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Test (CS): Money Money Money

Question 1a of 25

( 1 Mediums of exchange 227330 )

Maximum Attempts:

1

Question Type:

Text Fill In Blank

Maximum Score:

2

Is Case Sensitive:

false

Correct Answer:

barter, bartering

Question:

Goods and services are exchanged without the use of money in a ________
system.

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answer is: barter.

Question 1b of 25

( 1 Mediums of exchange 227331 )

Maximum Attempts:

1

Question Type:

Text Fill In Blank

Maximum Score:

2

Is Case Sensitive:

false

Correct Answer:

barter, bartering

Question:

A ____________ system involves the direct exchange of goods and services
without the use of money as a medium of exchange.

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answer is: barter.

Question 1c of 25

( 1 Mediums of exchange 227332 )

Maximum Attempts:

1

Question Type:

Text Fill In Blank

Maximum Score:

2

Is Case Sensitive:

false

Correct Answer:

barter

Question:

Before the development of money as a medium, goods and services were
exchanged through a ________ system.

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answer is: barter.

Question 2a of 25

( 2 Mediums of exchange 227333 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following statements accurately describes the relationship
between commodity money and fiat money?

Choice

Feedback

A.

Both commodity money and fiat money require a
free-market system.

B.

Fiat money only has value if commodity money is a
precious metal such as gold.

C.

Neither type of money can be used for any
purpose other than as a medium of exchange.

*D.

Commodity money has value in itself while fiat
money has value only because it is given value.

Correct! Fiat money does not have any value
in itself; it has value only as a medium of
exchange.

Global Incorrect Feedback
The correct answer is: Commodity money has
value in itself while fiat money has value only
because it is given value. Fiat money does not
have any value in itself; it has value only as a
medium of exchange.

Question 2b of 25

( 2 Mediums of exchange 227334 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following most accurately explains why fiat money differs from
commodity money?

Choice

Feedback

A.

Fiat money can also be used as a productive
input.

*B.

Fiat money only has value as a medium of
exchange.

C.

Fiat money has value because it is a precious
metal such as gold.

D.

Fiat money has value because it enables the
barter system to work.

Correct! While commodity money can also be
used for another purpose, fiat money does
not have any value in itself; it has value only
as a medium of exchange.

Global Incorrect Feedback
The correct answer is: Fiat money only has
value as a medium of exchange. While
commodity money can also be used for another
purpose, fiat money does not have any value in
itself; it has value only as a medium of
exchange.

Question 2c of 25

( 2 Mediums of exchange 227335 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following most accurately explains why fiat money has no value
in itself?

Choice
A.

Feedback

Fiat money is not a durable commodity.
Correct! Unlike commodity money, which can
function as either a useful good or as a
medium of exchange, fiat money is only
useful as a medium of exchange.

Fiat money has only a single use as a medium of
*B.
exchange.

C.

Fiat money only has value as long as the freemarket system exists.

D.

Fiat money is always a precious metal that only
has value because of its beauty.
Global Incorrect Feedback
The correct answer is: Fiat money has only a
single use as a medium of exchange. Unlike
commodity money, which can function as either
a useful good or as a medium of exchange, fiat
money is only useful as a medium of exchange.

Question 3a of 25

( 2 Banking systems 227336 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately describes the requirements banks must
meet under a fractional reserve banking system?

Choice

Feedback

A.

Banks must get government approval for all loans.

B.

Banks reserve the right to raise interest rates at
any time.

C.

Banks must pay a specific fraction of their assets
in taxes.

Correct! In a fractional reserve banking
Banks must keep a specific percentage of depositssystem, banks are required to keep a certain
*D.
on hand.
ration of deposits on hand to satisfy
customers' demands for withdrawals.
Global Incorrect Feedback
The correct answer is: Banks must keep a
specific percentage of deposits on hand. In a
fractional reserve banking system, banks are
required to keep a certain ration of deposits on
hand to satisfy customers' demands for
withdrawals.

Question 3b of 25

( 2 Banking systems 227337 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following is the purpose of requiring banks to keep a specific
percentage of their deposits on hand in the vault?

Choice

Feedback

A.

To prevent growth of the money supply from
stagnating

B.

To ensure that banks have enough money to loan
to potential customers

C.

To enable the government to calculate the bank's
tax burden more easily

*D.

To make sure customers' demands for
withdrawals can be met instantly

Correct! The bank's reserves assure that the
bank has enough money on hand to give to
customers who want to make withdrawals.

Global Incorrect Feedback
The correct answer is: To make sure customers'
demands for withdrawals can be met instantly.
The bank's reserves assure that the bank has
enough money on hand to give to customers
who want to make withdrawals.

Question 3c of 25

( 2 Banking systems 227338 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following best describes why banks aren't allowed to loan out all
of their deposits at once?

Choice

Feedback

If banks loaned out all of their deposits, it would
*A. be impossible to meet customers' demands for
withdrawals
B.

If banks loaned out all of their deposits, the
government would be unable to calculate the
bank's tax burden

C.

If banks loaned out all of their deposits, there
wouldn't be enough money left to provide new
customers with loans

D.

If banks loaned out all of their deposits, the
money supply would grow much too slowly

Correct! The bank's reserves assure that the
bank has enough money on hand to give to
customers who want to make withdrawals.

Global Incorrect Feedback
The correct answer is: If banks loaned out all of
their deposits, it would be impossible to meet
customers' demands for withdrawals. The
bank's reserves assure that the bank has
enough money on hand to give to customers
who want to make withdrawals.

Question 4a of 25

( 2 Banking systems 227339 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match each government agency with its purpose.
Correct
Match

Choice Text

Match Text

A. Federal Deposit Insurance
Corporation (FDIC)

C.

To prevent stock market fraud

B. Federal Reserve Bank (Fed)

A.

To protect depositors against losing their money when
their bank goes out of business

C. Securities and Exchange
Commission

B.

To manage the growth of the U.S. economy

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Federal Deposit
Insurance Corporation (FDIC) : To protect
depositors against losing their money when
their bank goes out of business; Federal
Reserve Bank (Fed) : To manage the growth of
the U.S. economy; Securities and Exchange
Commission (SEC) : To prevent stock market
fraud.

Question 4b of 25

( 2 Banking systems 227340 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match each government agency with its activities.
Correct
Match

Choice Text

Match Text

A. Federal Deposit Insurance Corporation
(FDIC)

A.

Guarantees deposits against bank failure

B. Federal Reserve Bank (Fed)

C.

Regulates and polices the stock market

C. Securities and Exchange Commission
(SEC)

B.

Sets the required reserve ratio and the discount
rate

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answer is: Federal Deposit
Insurance Corporation (FDIC) : Guarantees
deposits against bank failure; Federal Reserve
Bank (Fed) : Sets the required reserve ratio and
the discount rate; Securities and Exchange
Commission (SEC) : Regulates and polices the
stock market.

Question 4c of 25

( 2 Banking systems 227341 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match each government agency with one of its major activities.
Correct
Match

Choice Text

Match Text

A. U.S. Treasury Department

B.

Buys and sells bonds on the open market

B. Federal Reserve Bank (Fed)

C.

Protects investors against fraud

C. Securities and Exchange Commission (SEC)

A.

Issues government bonds

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: U.S. Treasury
Department : Issues government bonds;
Federal Reserve Bank (Fed) : Buys and sells
bonds on the open market; Securities and
Exchange Commission (SEC) : Protects
investors against fraud.

Question 5a of 25

( 3 Government policies 227342 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following can the Fed accomplish by raising or lowering the
required reserve ratio?

Choice

Feedback
Correct! By raising and lowering the required
reserve ratio, the Fed can increase or
decrease the money supply, which enables
the government to manage economic
growth.

*A. Increase or decrease the money supply

B.

Reduce housing prices

C.

Prevent a budget deficit

D.

Ensure an equitable distribution of wealth
Global Incorrect Feedback
The correct answer is: Increase or decrease the
money supply. By raising and lowering the
required reserve ratio, the Fed can increase or
decrease the money supply, which enables the
government to manage economic growth.

Question 5b of 25

( 3 Government policies 227343 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately describes how raising the required reserve
ratio reduces the money supply?

Choice
A.

Feedback

When the required reserve ratio is raised, banks
must raise interest rates so that fewer people can
afford to take loans.

When the required reserve ratio is raised, banks Correct! When banks aren't able to loan out
*B. must loan out a smaller portion of their reserves, as much money, there is less money in
resulting in fewer loans.
circulation.
C.

When the required reserve ratio is raised, banks
have less incentive to give loans because they
make less profit on these loans.

D.

When the required reserve ratio is raised, banks
can loan out a larger portion of their reserves,
leaving less of a supply on hand.
Global Incorrect Feedback
The correct answer is: When the required
reserve ratio is raised, banks must loan out a
smaller portion of their reserves, resulting in
fewer loans. When banks aren't able to loan
out as much money, there is less money in
circulation.

Question 5c of 25

( 3 Government policies 227344 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately describes how lowering the required reserve
ratio increases the money supply?

Choice

Feedback

*A.

Correct! When banks are able to loan out
When the required reserve ratio is lowered, banks
more money, there is more money in
can loan out more money.
circulation.

B.

When the required reserve ratio is lowered, banks
make less profit on money loaned out.

C.

When the required reserve ratio is lowered, the
inflation rate goes up and people spend less
money.

D.

When the required reserve ratio is lowered, banks
charge lower interest rates that make loans more
affordable.
Global Incorrect Feedback
The correct answer is: When the required
reserve ratio is lowered, banks can loan out
more money. When banks are able to loan out
more money, there is more money in circulation.

Question 6a of 25

( 2 Government policies 227345 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following explains how Treasury bonds can have an effect on the
size of the money supply?

Choice

Feedback

A.

The use of Treasury bonds to pay for government
expenses leads to increased inflation

*B.

The Federal Reserve Bank can buy and sell
Treasury bonds to raise or lower bank deposits

C.

The existence of Treasury bonds increases
competition among banks to offer low-interest
loans

D.

The government can avoid running a budget
deficit and reducing the money supply by issuing
Treasury bonds

Correct! By buying and selling Treasury
bonds, the Fed can affect the amount of
bank deposits, which influences the amount
of loans that banks are able to be made.

Global Incorrect Feedback
The correct answer is: The Federal Reserve
Bank can buy and sell Treasury bonds to raise
or lower bank deposits. By buying and selling
Treasury bonds, the Fed can affect the amount
of bank deposits, which influences the amount
of loans that banks are able to be made.

Question 6b of 25

( 2 Government policies 227346 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following best explains why the money supply is decreased
when the government issues bonds?

Choice

Feedback

Correct! When bonds are sold, the
The purchase of bonds reduces the bond buyers' government takes money out of circulation
*A.
bank accounts
because it gets the bonds' buyers money
from these sales.
B.

The sale of bonds enables the government to run
a budget surplus

C.

The issuing of bonds increases competition among
private banks

D.

The trading of bonds interferes with other types of
economic activity
Global Incorrect Feedback
The correct answer is: The purchase of bonds
reduces the bond buyers' bank accounts. When
bonds are sold, the government takes money
out of circulation because it gets the bonds'
buyers money from these sales.

Question 6c of 25

( 2 Government policies 227347 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following best explains why the money supply is increased when
the Fed buys T-bonds on the open market?

Choice

Feedback

A.

The purchase of bonds increases the demand
both for bonds purchases and for money in
general

B.

The purchase of bonds reduces the available
supply of bonds, which drives up bond prices

C.

The purchase of bonds leads to a reduction in the
discount rate, which provides banks with an
incentive to loan more money

Correct! When the Fed adds money to
The purchase of bonds increases the amount of someone's bank balance, it's adding money
*D. deposits in people's bank accounts, which enablesto the money supply, and also making it
banks to loan more money
possible for banks to put more money into
circulation through loans.
Global Incorrect Feedback
The correct answer is: The purchase of bonds
increases the amount of deposits in people's
bank accounts, which enables banks to loan
more money. When the Fed adds money to
someone's bank balance, it's adding money to
the money supply, and also making it possible
for banks to put more money into circulation
through loans.

Question 7a of 25

( 3 Government policies 227348 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following describes the most likely effect of the sale of a new
batch of Treasury bonds?

Choice

Feedback

A.

An increase in unemployment

B.

A reduction in the inflation rate

C.

An increase in the money supply
Correct! By selling bonds, the government
takes money out of circulation by getting that
money from the bonds' buyers.

*D. A decrease in the money supply

Global Incorrect Feedback
The correct answer is: A decrease in the money
supply. By selling bonds, the government takes
money out of circulation by getting that money
from the bonds' buyers.

Question 7b of 25

( 3 Government policies 227349 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following describes the most likely effect of the Fed lowering the
discount rate on overnight loans?

Choice

Feedback

A.

An increase in unemployment

B.

A reduction in the inflation rate
Correct! By lowering the discount rate, banks
are more likely to loan out more money,
which increases the money supply.

*C. An increase in the money supply
D.

A decrease in the money supply
Global Incorrect Feedback
The correct answer is: An increase in the money
supply. By lowering the discount rate, banks are
more likely to loan out more money, which
increases the money supply.

Question 7c of 25

( 3 Government policies 227350 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following describes the most likely effect of the Fed buying
millions of dollars in T-bonds?

Choice

Feedback

A.

An increase in unemployment

B.

A reduction in the inflation rate
Correct! By buying T-bonds, the Fed
increases the amount of money deposited in
people's bank accounts, which increases the
money supply.

*C. An increase in the money supply

D.

A decrease in the money supply
Global Incorrect Feedback
The correct answer is: An increase in the money
supply. By buying T-bonds, the Fed increases
the amount of money deposited in people's
bank accounts, which increases the money
supply.

Question 8a of 25

( 3 Stock market 227351 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following describes someone's expected outcome from investing
in the stock market?

Choice

Feedback
Correct! Investors use money they've saved
to provide funding for profit-making
businesses, with the expectation of sharing
the profit.

*A. Making profit from savings

B.

Slowing the productive process

C.

Decreasing the money supply

D.

Raising his or her wage level
Global Incorrect Feedback
The correct answer is: Making profit from
savings. Investors use money they've saved to
provide funding for profit-making businesses,
with the expectation of sharing the profit.

Question 8b of 25

( 3 Stock market 227352 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following is an example of a businessman making an
investment?

Choice
A.

Feedback

He receives financing from an angel investor
Correct! When a person contributes to a
partnership, he or she is investing in the
company's activities in hopes of making a
profit.

*B. He contributes money to a partnership

C.

He applies for a small business loan

D.

He reports investor fraud to the SEC
Global Incorrect Feedback
The correct answer is: He contributes money to
a partnership. When a person contributes to a
partnership, he or she is investing in the
company's activities in hopes of making a profit.

Question 8c of 25

( 3 Stock market 227353 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately describes a businesswoman making an
investment?

Choice
A.

Feedback

She pays for a new car
Correct! By buying a bond, a person is
investing in an asset with the expectation of
making a profit as the asset grows.

*B. She buys a Treasury bond
C.

She sells her shares of a company's stock

D.

She exchanges her labor for wages
Global Incorrect Feedback
The correct answer is: She buys a Treasury
bond. By buying a bond, a person is investing in
an asset with the expectation of making a profit
as the asset grows.

Question 9a of 25

( 2 Stock market 227354 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match the items below to show the risks, benefits, and powers of
stockholders.
Correct
Match

Choice Text

Match Text

A. Risk of being a stockholder

A.

Stockholders may not get an increase in the amount of their
investment.

B. Benefit of being a
stockholder

C.

Stockholders can vote for the members of the board of
directors.

C. Power of a stockholder

B.

Stockholders can increase their investment if the price of
their stock goes up.

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Risk of being a
stockholder : Stockholders may not get an
increase in the amount of their investment;
Benefit of being a stockholder : Stockholders
can increase their investment if the price of their
stock goes up; Power of a stockholder :
Stockholders can vote for the members of the
board of directors.

Question 9b of 25

( 2 Stock market 227355 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match the items below to show the risks, benefits, and powers of
stockholders.
Correct
Match

Choice Text

Match Text

A. Risk of being a stockholder

C.

Stockholders can sell their shares in the company at any
time.

B. Benefit of being a
stockholder

B.

Stockholders receive dividends when the company makes a
profit.

C. Power of a stockholder

A.

Stockholders aren't guaranteed a return on their
investment.

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Risk of being a
stockholder : Stockholders aren't guaranteed a
return on their investment; Benefit of being a
stockholder : Stockholders receive dividends
when the company makes a profit; Power of a
stockholder : Stockholders can sell their shares
in the company at any time.

Question 9c of 25

( 2 Stock market 227356 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match the items below to show the risks, benefits, and powers of
stockholders.
Correct
Match

Choice Text

Match Text

A. Risk of being a stockholder

C.

Stockholders can vote for the members of the board of
directors.

B. Benefit of being a
stockholder

A.

Stockholders can lose their money if the company goes
bankrupt.

C. Power of a stockholder

B.

Stockholders share in the company's profits.

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Risk of being a
stockholder : Stockholders can lose their money
if the company goes bankrupt; Benefit of being
a stockholder : Stockholders share in the
company's profits; Power of a stockholder :
Stockholders can vote for the members of the
board of directors.

Question 10a of 25

( 1 Different markets 227357 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match each type of market with the items bought and sold there.
Correct
Match

Choice Text

Match Text

A. Currency exchange market

B.

Raw, unprocessed goods

B. Commodity market

A.

Foreign money

C. Stock market

C.

Shares in corporations

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Currency exchange
market : Foreign money; Commodity market :
Raw, unprocessed goods; Stock market :
Shares in corporations.

Question 10b of 25

( 1 Different markets 227358 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match each type of market with the items bought and sold there.
Correct
Match

Choice Text

Match Text

A. Bond market

C.

Shares in corporations

B. Commodity market

A.

Treasuries

C. Stock market

B.

Raw, unprocessed goods

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Bond market :
Treasuries; Commodity market : Raw,
unprocessed goods; Stock market : Shares in
corporations.

Question 10c of 25

( 1 Different markets 227359 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match each type of market with the items bought and sold there.
Correct
Match

Match Text

A. Currency exchange market

A.

Foreign money

B. Commodity market

B.

Raw, unprocessed goods

C. Bond market

C.

Treasuries

Choice Text

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Currency exchange
market : Foreign money; Commodity market :
Raw, unprocessed goods; Bond market :
Treasuries.

Question 11a of 25

( 2 Investing 227360 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately describes socially responsible investing?

Choice

Feedback

A.

When investors vote for a board of directors from
their own society

B.

When investors give some of their profits to
nonprofit corporations

*C.

When investors buy into companies with ethical
practices they support

D.

When investors attempt to maximize profits for
society instead of for themselves

Correct! Socially responsible investors decide
to support certain kinds of ethical practices
with their money.

Global Incorrect Feedback
The correct answer is: When investors buy into
companies with ethical practices they support.
Socially responsible investors decide to support
certain kinds of ethical practices with their
money.

Question 11b of 25

( 2 Investing 227361 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

What best describes the kinds of companies in which a socially responsible
investor would invest his or her money?

Choice
A.

Feedback

Companies that rely on nonmonetary calculations
when doing cost-benefit analysis
Correct! Individual investors decide what
they think is socially responsible, but they
consider the company's practices when they
make decisions.

Companies with a business model and social
*B.
mission that the investor supports

C.

Companies that put profit-maximization above all
other considerations

D.

Companies that work toward decreasing marginal
utility for a society
Global Incorrect Feedback
The correct answer is: Companies with a
business model and social mission that the
investor supports. Individual investors decide
what they think is socially responsible, but they
consider the company's practices when they
make decisions.

Question 11c of 25

( 2 Investing 227362 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following isnot a type of company that a socially responsible
investor would support?

Choice
A.

Feedback

A company that uses only sustainable natural
resources

Correct! Socially responsible investors may
be interested in making a profit, but they
A company that puts profit-maximization above all
*B.
have other interests, as well, such as fair
other considerations
treatment of workers or environmental
protection.
C.

A company that attempts to provide fair wages
and good working conditions to its employees

D.

A company that does more to protect the
environment than the government requires
Global Incorrect Feedback
The correct answer is: A company that puts
profit-maximization above all other
considerations. Socially responsible investors
may be interested in making a profit, but they
have other interests as well, such as fair
treatment of workers or environmental
protection.

Question 12a of 25

( 1 Stock market 227363 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Technical analysis of the stock market focuses on which of the following?

Choice

Feedback
Correct! Technical analysis places the value
of a particular stock in the context of the
entire market.

*A. Overall trends in the market
B.

Calculating opportunity costs

C.

The ratio of costs to benefits

D.

The revenue of a corporation
Global Incorrect Feedback
The correct answer is: Overall trends in the
market. Technical analysis places the value of a
particular stock in the context of the entire
market.

Question 12b of 25

( 1 Stock market 227364 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Fundamental analysis of a company's stock focuses on which of the following?

Choice

Feedback

*A.

The company's traits such as revenues and
earnings per share

Correct! A company's fundamentals, such as
revenues and earnings, are the factors that
make it a good competitor in the market.

B.

The value of the company's stock in the context of
the entire market

C.

The costs of land, labor, and capital used by the
company for production

D.

The prospectus published by the company before
its initial public offering
Global Incorrect Feedback
The correct answer is: The company's traits
such as revenues and earnings per share. A
company's fundamentals, such as revenues and
earnings, are the factors that make it a good
competitor in the market.

Question 12c of 25

( 1 Stock market 227365 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Technical analysis of a company's stock focuses on which of the following?

Choice

Feedback

A.

The company's traits such as revenues and
earnings per share

*B.

Correct! Technical analysis places the value
Overall trends in the market such as bull and bear
of a particular stock in the context of the
markets
entire market.

C.

How socially responsible the company's practices
are

D.

The difference between earnings and interest
rates
Global Incorrect Feedback
The correct answer is: Overall trends in the
market such as bull and bear markets. Technical
analysis places the value of a particular stock in
the context of the entire market.

Question 13a of 25

( 2 Different markets 227366 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately explains the difference between the stock
market and the bond market?

Choice

Feedback

A.

Goods are traded in the stock market while
services are traded in the bond market.

*B.

Equity is bought and sold in the stock market
Correct! Stocks are a form of equity, and
while debt is bought and sold in the bond market. bonds are a form of debt.

C.

Brokers are used in the bond market while
person-to-person trading is used in the stock
market.

D.

Ownership of services is traded in the stock
market while ownership of goods is traded in the
bond market.
Global Incorrect Feedback
The correct answer is: Equity is bought and sold
in the stock market while debt is bought and
sold in the bond market. Stocks are a form of
equity, and bonds are a form of debt.

Question 13b of 25

( 2 Different markets 227367 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately explains the difference between the stock
market and the commodity market?

Choice

Feedback

A.

Goods are traded in the stock market while
services are traded in the commodity market.

B.

Equity is bought and sold in the stock market
while debt is bought and sold in the commodity
market.

C.

Brokers are used in the stock market while
person-to-person trading is used in the commodity
market.

Ownership in companies is traded in the stock
*D. market while ownership of raw, unprocessed
goods is traded in the commodity market.

Correct! Stocks are certificates of ownership,
and commodities are raw, unprocessed
goods.

Global Incorrect Feedback
The correct answer is: Ownership in companies
is traded in the stock market while ownership of
raw, unprocessed goods is traded in the
commodity market. Stocks are certificates of
ownership, and commodities are raw,
unprocessed goods.

Question 13c of 25

( 2 Different markets 227368 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately explains the difference between the stock
market and the currency exchange market?

Choice

Feedback

A.

Services are traded in the stock market while
goods are traded in the currency exchange
market.

B.

Equity is bought and sold in the stock market
while debt is bought and sold in the currency
exchange market.

C.

Brokers are used in the stock market while
person-to-person trading is used in the currency
exchange market.

Ownership in companies is traded in the stock
*D. market while ownership of foreign money is
traded in the currency exchange market.

Correct! Stocks are certificates of ownership,
and currencies are foreign money.

Global Incorrect Feedback
The correct answer is: Ownership in companies
is traded in the stock market while ownership of
foreign money is traded in the currency
exchange market. Stocks are certificates of
ownership, and currencies are foreign money.

Question 14a of 25

( 1 Different markets 227369 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

A company that wanted to increase its capital through debt financing could
trade in which of the following markets?

Choice

Feedback
Correct! Bonds are a form of
debt.

*A. Bond market
B.

Commodity market

C.

Currency exchange market

D.

Stock market
Global Incorrect Feedback
The correct answer is: Bond market. Bonds are
a form of debt.

Question 14b of 25

( 1 Different markets 227370 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

A company that wanted to increase its capital through equity financing would
most likely get involved in which of the following markets?

Choice

Feedback

A.

Bond market

B.

Commodity market

C.

Currency exchange market
Correct! Selling stock is a way of raising
money through equity financing.

*D. Stock market

Global Incorrect Feedback
The correct answer is: Stock market. Selling
stock is a way of raising money through equity
financing.

Question 14c of 25

( 1 Different markets 227371 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

A company that sells shares in the stock market is involved in which type of
financing?

Choice
A.

Angel investment

B.

Debt financing

Feedback

Correct! Selling stock is a way of raising
money through equity financing.

*C. Equity financing
D.

Venture capital
Global Incorrect Feedback
The correct answer is: Equity financing. Selling
stock is a way of raising money through equity
financing.

Question 15a of 25

( 3 Different markets 227375 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match the products below with the type of market in which they are sold.
Correct
Match

Match Text

A. Wheat

C.

Stock market

B. Dollars

A.

Commodity market

C. Shares

B.

Currency exchange market

Choice Text

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Wheat : Commodity
market; Dollars : Currency exchange market;
Shares : Stock market.

Question 15b of 25

( 3 Different markets 227376 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match the products below with the type of market in which they are sold.
Correct
Match

Choice Text

Match Text

A. Coal

A.

Commodity market

B. Pesos

C.

Bond market

C. Munis

B.

Currency exchange market

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Coal : Commodity
market; Pesos : Currency exchange market;
Munis : Bond market.

Question 15c of 25

( 3 Different markets 227377 )

Maximum Attempts:

1

Question Type:

Matching

Maximum Score:

2

Question:

Match the products below with the type of market in which they are sold.
Correct
Match

Choice Text

Match Text

A. Coffee

C.

Bond market

B. Yen

B.

Currency exchange market

C. Treasuries

A.

Commodity market

Attempt Incorrect Feedback
1st
Correct Feedback
Correct!
Global Incorrect Feedback
The correct answers are: Coffee : Commodity
market; Yen : Currency exchange market;
Treasuries : Bond market.

Question 16a of 25

( 2 Commodities market 227378 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

A commodity futures market exists within the broader commodities market for
which of the following reasons?

Choice

Feedback

*A.

Contracts setting the price and date for a
commodity purchase are transferable.

Correct! A futures contract obligates the
parties to engage in a transaction at some
later time, usually when the commodity is
available for purchase; this obligation can be
transferred from one party to another.

B.

Commodities cannot be sold until they have been
extracted from nature.

C.

Forward contracts allow brokers to pay for
commodities up front.

D.

The exchange rate for commodities varies as time
goes on.
Global Incorrect Feedback
The correct answer is: Contracts setting the
price and date for a commodity purchase are
transferable. A futures contract obligates the
parties to engage in a transaction at some later
time, usually when the commodity is available
for purchase; this obligation can be transferred
from one party to another.

Question 16b of 25

( 2 Commodities market 227379 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Commodity futures contracts can be bought and sold on the open market for
which of the following reasons?

Choice
A.

Feedback

Unsold commodities will be bought at fair market
value by the federal government.

Correct! Futures contracts are transferable
Futures contracts remain valid even if the original so that the terms of the original contract
*B.
parties to the contract sell the rights.
remain in force even if the original parties sell
the contract to someone else.
C.

Commodity purchase contracts can be
renegotiated at a future time in case the
commodity isn't available.

D.

Currency-exchange rates fluctuate, changing the
amount of profit that can be made on a particular
commodity.
Global Incorrect Feedback
The correct answer is: Futures contracts remain
valid even if the original parties to the contract
sell the rights. Futures contracts are
transferable so that the terms of the original
contract remain in force even if the original
parties sell the contract to someone else.

Question 16c of 25

( 2 Commodities market 227380 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Commodity brokers use forward and futures contracts for which of the
following reasons?

Choice
A.

Feedback

Commodities come from many different countries
with very different currency exchange rates.

Correct! Forward and futures contracts allow
buyers and sellers to determine the price
The seasonal nature of many commodities would and date of delivery for commodities that are
*B. lead to wide variations in supply and price without not yet available, which helps to level out
these contracts.
supply and price so that there are not wide
fluctuations in these prices throughout the
year.
C.

The riskiness of commodity production means that
many commodity producers go bankrupt before
harvest time.

D.

The raw, unprocessed nature of commodities
means that there is always a third party to any
commodity-purchase contract.
Global Incorrect Feedback
The correct answer is: The seasonal nature of
many commodities would lead to wide
variations in supply and price without these
contracts. Forward and futures contracts allow
buyers and sellers to determine the price and
date of delivery for commodities that are not yet
available, which helps to level out supply and
price so that there are not wide fluctuations in
these prices throughout the year.

Question 17a of 25

( 2 Investing 227381 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following best explains how bondholders and banks serve a
similar function?

Choice

Feedback

*A. They are both holders of someone else's debt.
B.

They both take deposits and issue withdrawals.

C.

They are both required to reserve certain assets.

D.

They both have to charge government-determined
interest rates.

Correct! Issuing a bond is similar to taking a
loan, so bondholders and banks both have
someone else in their debt.

Global Incorrect Feedback
The correct answer is: They are both holders of
someone else's debt. Issuing a bond is similar
to taking a loan, so bondholders and banks
both have someone else in their debt.

Question 17b of 25

( 2 Investing 227382 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following is most similar to the act of buying a bond?

Choice
A.

Feedback

Paying taxes.
Correct! Bondholders have someone else in
their debt, so buying a bond is like loaning
money.

*B. Giving a loan.
C.

Exchanging currency.

D.

Buying a share of stock.
Global Incorrect Feedback
The correct answer is: Giving a loan.
Bondholders have someone else in their debt,
so buying a bond is like loaning money.

Question 17c of 25

( 2 Investing 227383 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following actions can the government take to raise money?

Choice
A.

Feedback

Sell stocks.
Correct! When a government issues a bond,
it is going into debt to bondholders in order
to raise money.

*B. Issue bonds.
C.

Lower interest rates.

D.

Exchange currencies.
Global Incorrect Feedback
The correct answer is: Issue bonds. When a
government issues a bond, it is going into debt
to bondholders in order to raise money.

Question 18a of 25

( 1 Currency exhange market 227384 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following is the act of buying and selling money using other
types of money?

Choice
A.

Issuing dividends

B.

Decreasing utility

C.

Maximizing profits

Feedback

Correct! Currency exchange is when foreign
monies are bought and sold using other
foreign monies.

*D. Exchanging currency

Global Incorrect Feedback
The correct answer is: Exchanging currency.
Currency exchange is when foreign monies are
bought and sold using other foreign monies.

Question 18b of 25

( 1 Currency exhange market 227385 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

In which market is money bought and sold using other types of money?

Choice

Feedback

*A. The currency exchange market
B.

The commodity futures market

C.

The New York Stock Exchange

D.

The Federal Reserve Bank

Correct! The currency exchange market is
where money is bought and sold using other
types of money.

Global Incorrect Feedback
The correct answer is: The currency exchange
market. The currency exchange market is where
money is bought and sold using other types of
money.

Question 18c of 25

( 1 Currency exhange market 227386 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following best describes the exchange of currencies?

Choice

Feedback

A.

One set of goods are bartered for a different set
of goods

B.

Goods or services are exchanged for money from
a foreign country

C.

Bonds are purchased with stocks or stocks are
purchased with bonds

*D.

Money from one country is bought using money
from another country

Correct! Currency exchange happens when
foreign monies are bought and sold.

Global Incorrect Feedback
The correct answer is: Money from one country
is bought using money from another country.
Currency exchange happens when foreign
monies are bought and sold.

Question 19a of 25

( 3 Currency exhange market 227387 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately explains what an exchange rate of 1:9
between the European euro and Mexican pesos means?

Choice

Feedback

*A. It takes only one euro to buy nine pesos.
B.

Prices are lower in Europe than in Mexico.

C.

Goods and services are nine times as expensive in
Europe.

D.

It takes only one peso to buy nine euros.

Correct! The exchange rate tells how much of
one currency it takes to buy another
currency.

Global Incorrect Feedback
The correct answer is: It takes only one euro to
buy nine pesos. The exchange rate tells how
much of one currency it takes to buy another
currency.

Question 19b of 25

( 3 Currency exhange market 227388 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following accurately explains what an exchange rate of 1:20
between the Canadian dollar and Japanese yen means?

Choice

Feedback

*A.

It takes only one Canadian dollar to buy twenty
Japanese yen.

Correct! The exchange rate tells how much of
one currency it takes to buy another
currency.

B.

Prices for goods and services are lower in Canada
than in Japan.

C.

It takes only one Japanese yen to buy twenty
Canadian dollars.

D.

Japanese yen are twenty times more valuable
than Canadian dollars.
Global Incorrect Feedback
The correct answer is: It takes only one
Canadian dollar to buy twenty Japanese yen.
The exchange rate tells how much of one
currency it takes to buy another currency.

Question 19c of 25

( 3 Currency exhange market 227389 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

If the exchange rate between the U.S. dollar and the Canadian dollar is 1:1.3,
which of the following is true?

Choice

Feedback

It costs less to buy a $5 item in Canada than it
*A.
does in the United States.

B.

It costs more to buy a $5 item in Canada than it
does in the United States.

C.

A $5 item costs three times as much in Canada as
it does in the United States.

D.

A $5 item costs three times as much in the United
States as it does in Canada.

Correct! When each U.S. dollar buys more
than one Canadian dollar, the price of any
item in the United States is actually higher
than the equivalent Canadian price.

Global Incorrect Feedback
The correct answer is: It costs less to buy a $5
item in Canada than it does in the United
States. When each U.S. dollar buys more than
one Canadian dollar, the price of any item in the
United States is actually higher than the
equivalent Canadian price.

Question 20a of 25

( 2 Currency exhange market 227390 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Buying on margin involves which of the following?

Choice

Feedback

*A. Traders borrowing money from their brokers
B.

Brokers putting off the risk of default onto traders

C.

Traders risking large amounts of money for small
profits

D.

Brokers buying for traders in various foreign
currencies

Correct! Buying on margin allows traders to
spend large amounts on their trades using
borrowed money.

Global Incorrect Feedback
The correct answer is: Traders borrowing
money from their brokers. Buying on margin
allows traders to spend large amounts on their
trades using borrowed money.

Question 20b of 25

( 2 Currency exhange market 227391 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Leverage enables currency traders to do which of the following?

Choice

Feedback

A.

Reduce the risk of losing money

B.

Force foreign governments to print more money

C.

Buy currencies before they are available to the
public

Correct! Currency traders using leverage buy
on margin, borrowing money from their
Make large currency trades using small amounts of
*D.
broker in order to make a larger currency
money
purchase than they could make with the
money they have on hand.
Global Incorrect Feedback
The correct answer is: Make large currency
trades using small amounts of money. Currency
traders using leverage buy on margin,
borrowing money from their broker in order to
make a larger currency purchase than they
could make with the money they have on hand.

Question 20c of 25

( 2 Currency exhange market 227392 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following best explains how buying on margin increases the
leverage of currency traders?

Choice

Feedback

A.

Margin buying gives traders a profit rate that is
one unit higher.

B.

Buying on margin allows traders to sell shares in a
company that they do not yet own.

Borrowing money allows traders to make large
*C. purchases without a large amount of money up
front.

D.

Correct! Currency traders who buy on margin
borrow money from their brokers in order to
make a larger currency purchase than they
could make with the money they have on
hand.

Currency purchases can only be made on the
large scale, enabled by borrowing from currency
brokers.
Global Incorrect Feedback
The correct answer is: Borrowing money allows
traders to make large purchases without a
large amount of money up front. Currency
traders who buy on margin borrow money from
their brokers in order to make a larger currency
purchase than they could make with the money
they have on hand.

Question 21a of 25

( 2 Initial public offering 227393 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Because banks are often unwilling to loan money to a business in its early
stages of development, startup business have a difficult time doing which of
the following?

Choice

Feedback
Correct! Businesses that can't get loans
usually have to sell equity rather than go
into debt to finance their startup and
operations.

*A. Getting debt financing

B.

Securing venture capital

C.

Finding an angel investor

D.

Conducting an initial public offering
Global Incorrect Feedback
The correct answer is: Getting debt financing.
Businesses that can't get loans usually have to
sell equity rather than go into debt to finance
their startup and operations.

Question 21b of 25

( 2 Initial public offering 227394 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Because investors are often unwilling to buy stock in a company without any
financial track record, startup businesses have a difficult time doing which of
the following?

Choice

Feedback
Correct! IPOs are usually limited to
businesses that have already started
operations so that potential investors know
better what they're getting into.

*A. Going public

B.

Advertising effectively

C.

Securing venture capital

D.

Finding an angel investor
Global Incorrect Feedback
The correct answer is: Going public. IPOs are
usually limited to businesses that have already
started operations so that potential investors
know better what they're getting into.

Question 21c of 25

( 2 Initial public offering 227395 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Because venture capitalists (VCs)are usually looking for high returns in a
short period of time, startup companies that wish to secure venture capital
funding need to do which of the following?

Choice
A.

Feedback

Offer stock options to the VC

*B. Present the VC with an exit strategy

C.

Increase their market share to more than 50
percent

D.

Secure additional funding from an angel investor

Correct! VCs generally want an exit strategy
so that they know they'll be able to get a
good return on their investment.

Global Incorrect Feedback
The correct answer is: Present the VC with an
exit strategy. VCs generally want an exit
strategy so that they'll be able to get a good
return on their investment.

Question 22a of 25

( 2 Initial public offering 227396 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Businesses that wish to get loans from a private bank generally need to have
which of the following?

Choice

Feedback

A.

An exit strategy

B.

A wealthy startup investor

C.

An online advertising budget

*D. A history of profitable operation

Correct! Banks are generally risk-averse and
only want to loan money when there's some
expectation that the business will do well
enough to pay the loan back.

Global Incorrect Feedback
The correct answer is: A history of profitable
operation. Banks are generally risk-averse and
only want to loan money when there's some
expectation that the business will do well
enough to pay the loan back.

Question 22b of 25

( 2 Initial public offering 227397 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

A business is unlikely to be able to secure a bank loan to fund its operations
without which of the following?

Choice
A.

Seed capital

B.

An exit strategy

Feedback

Correct! Banks are generally risk-averse and
only want to loan money when there's some
expectation that the business will do well
enough to pay the loan back.

*C. A stable operating history

D.

A successful initial public offering
Global Incorrect Feedback
The correct answer is: A stable operating
history. Banks are generally risk-averse and
only want to loan money when there's some
expectation that the business will do well
enough to pay the loan back.

Question 22c of 25

( 2 Initial public offering 227398 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

A business is unlikely to be able to secure startup capital from a venture
capitalist without which of the following?

Choice

Feedback

A.

A history of profitable operation

B.

A plan for an initial public offering

C.

An angel investor providing seed capital

*D.

The expectation of success in a short period of
time

Correct! Venture capitalists are looking for a
high level of return very quickly.

Global Incorrect Feedback
The correct answer is: The expectation of
success in a short period of time. Venture
capitalists are looking for a high level of return
very quickly.

Question 23a of 25

( 1 Initial public offering 227399 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following best describes the meaning of "going public"?

Choice

Feedback

A.

When a company starts offering its products for
sale

B.

When a company is bought out by a government
agency

*C.

Correct! A company goes public with an initial
When a company begins selling shares of its stock
public offering (IPO), which involves the first
to the public
sale of stock to the public.

D.

When a company issues Treasury bonds that can
be bought by anyone
Global Incorrect Feedback
The correct answer is: When a company begins
selling shares of its stock to the public. A
company goes public with an initial public
offering (IPO), which involves the first sale of
stock to the public.

Question 23b of 25

( 1 Initial public offering 227400 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following terms describes a company's first sale of stock to the
public?

Choice
A.

Debt financing

B.

Venture capital

C.

Circular flow model

Feedback

Correct! A company goes public with an initial
public offering (IPO), which involves the first
sale of stock to the public.

*D. Initial public offering

Global Incorrect Feedback
The correct answer is: Initial public offering. A
company goes public with an initial public
offering (IPO), which involves the first sale of
stock to the public.

Question 23c of 25

( 1 Initial public offering 227401 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

A company can raise money by doing all but which of the following?

Choice

Feedback

A.

Taking a loan

B.

Issuing bonds

C.

Conducting an initial public offering

*D. Providing stock options to executives

Correct! Stock options are often provided
during an IPO, but it is the IPO itself, not the
stock options, that raises money for the
company.

Global Incorrect Feedback
The correct answer is: Providing stock options
to executives. Stock options are often provided
during an IPO, but it is the IPO itself, not the
stock options, that raises money for the
company.

Question 24a of 25

( 3 Initial public offering 227402 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following describes a condition that is LEAST favorable for
conducting an IPO?

Choice
A.

Feedback

A bubble
Correct! When the economy is struggling as
it is during a recession, it's difficult to have a
successful IPO because investors don't have
as much money to invest and they're
generally looking for a more sure thing than
any IPO can offer.

*B. A recession

C.

A bear market

D.

An economic boom
Global Incorrect Feedback
The correct answer is: A recession. When the
economy is struggling as it is during a
recession, it's difficult to have a successful IPO
because investors don't have as much money to
invest and they're generally looking for a more
sure thing than any IPO can offer.

Question 24b of 25

( 3 Initial public offering 227403 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following describes a condition that is favorable for conducting
an IPO?

Choice
A.

A crash

B.

A recession

C.

A bear market

Feedback

Correct! When prices in the stock market are
rising, an IPO has a much better chance of
success.

*D. A bull market

Global Incorrect Feedback
The correct answer is: A bull market. When
prices in the stock market are rising, an IPO has
a much better chance of success.

Question 24c of 25

( 3 Initial public offering 227404 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

Which of the following would be most likely to lead to a successful IPO?

Choice
A.

Feedback

An increase in the discount rate by the Fed

*B. A company offering an IPO during a bull market
C.

An Internet company offering a brand new service

D.

A prospectus that is realistic about the company's
debts

Correct! When prices in the stock market are
rising, an IPO has a much better chance of
success.

Global Incorrect Feedback
The correct answer is: A company offering an
IPO during a bull market. When prices in the
stock market are rising, an IPO has a much
better chance of success.

Question 25a of 25

( 2 Initial public offering 227405 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

A company can secure additional capital without going into debt by doing
which of the following?

Choice

Feedback
Correct! Going public is a form of equity
financing that involves selling some
ownership in the business rather than taking
a loan.

*A. Going public

B.

Taking a business loan

C.

Buying out another company

D.

Bargaining for wage reductions
Global Incorrect Feedback
The correct answer is: Going public. Going public
is a form of equity financing that involves selling
some ownership in the business rather than
taking a loan.

Question 25b of 25

( 2 Initial public offering 227406 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

When a company goes public, there is often which of the following?

Choice

Feedback

A.

An increase in debt payments

B.

An increase in its bond rating

C.

A reduction in productive efficiency

*D. Greater pressure to make bigger profits

Correct! With investors wanting their
investment to pay off, the management of a
publicly traded company faces stronger
pressure to make higher profits.

Global Incorrect Feedback
The correct answer is: Greater pressure to
make bigger profits. With investors wanting
their investment to pay off, the management of
a publicly traded company faces stronger
pressure to make higher profits.

Question 25c of 25

( 2 Initial public offering 227407 )

Maximum Attempts:

1

Question Type:

Multiple Choice

Maximum Score:

2

Question:

When a company goes public, it faces which of the following?

Choice
A.

Hostile takeovers

B.

Strengthened unions

C.

Increased interest rates

*D. More government regulation

Feedback

Correct! A publicly traded company faces
government regulations regarding the publicdisclosure of its finances and operations.
Global Incorrect Feedback
The correct answer is: More government
regulation. A publicly traded company faces
government regulations regarding the publicdisclosure of its finances and operations.
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