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Financial Overview
February 2013

Revenue was 14.73 M for the month of February, compared to budgeted Revenue of 10.71 M. This was
402 M or 37 54% greater than budget. Revenue increased over prior year Revenue of 14.26 M.

Strong performances in the company's midstream, exploration & production and gas pipeline businesses
were the key drivers of the increase in net income for both periods. Key factors were natural gas liquid
(NGL) margins remaining at historically high levels, continued strong natural gas production growth, and
the positive effect of new rates on two pipeline systems. The full-year period also benefited from the
absence of $249 million of litigation related pre-tax charges recorded in second-quarter 2010.

INCOME SUMMARY PY February Variance to Budget
In Millions Actual Actual Budget $ %

Revenue 14 26 1473 10.71 402 3754 %
Gross Margin 10.20 1062 762 3.00 3937 %
Net Income afier Tax 5.54 6.68 4.14 2.54 61.35 %

These benefits were partially offset in the fourth quarter by a loss, primarily mark-to-market, of
approximately $166 million related to the sale of certain legacy natural gas contracts associated with the
former power business.

All prior-period amounts presented throughout this report have been recast to reflect certain components
aof the former Power segment as discontinued operations. Williams closed the sale of substantially all of
its power assets to Bear Energy LP, a unit of The Bear Stearns Companies Inc. (NY SE: BSC), in the
fourth quarter.

Income or loss from discontinued operations includes the results of the company's portfolio of power-
related contracts, including its portfolio of tolling, full-requirements and tolling-resale contracts, as well as
related hedges, andthe Hazleton power generation plant.
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