
  

 Quiz: More Markets

 Question 1a of 10  ( 1 Markets 226456 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: When a market is volatile, it is described by which of the following?

 

 Choice Feedback

A. Remains stable over a long period of time.

B. Provides specialized goods and services.

*C. Changes quickly and to great extremes. Correct! Prices in a volatile market go up and
down very quickly.

D. Has an overall trend of gradually increasing prices.

 

Global Incorrect Feedback

The correct answer is: Changes quickly and to
great extremes. Prices in a volatile market go
up and down very quickly.

 Question 1b of 10  ( 1 Markets 226457 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: The level of volatility in a market measures which of the following?

 

 Choice Feedback

A. How much interest is required to buy in that
market.

*B. How quickly prices go up and down in that market. Correct! Prices in a volatile market go up and
down very quickly.

C. How useful the products are that are sold in that
market.

D. How much profit investors expect to make in that
market.

 

Global Incorrect Feedback

The correct answer is: How quickly prices go up
and down in that market. Prices in a volatile
market go up and down very quickly.

 Question 1c of 10  ( 1 Markets 226458 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: The commodity market is which of the following?

 

 Choice Feedback

A. Secondary market

B. Bear market

C. Bull market

*D. Volatile market Correct! Prices go up and down quickly
in the commodity market.

 
Global Incorrect Feedback

The correct answer is: Volatile market. Prices go
up and down quickly in the commodity market.

 Question 2a of 10  ( 3 Markets 226459 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match the products below with the type of market in which they are sold.

 Choice Text Correct
Match   Match Text

 A. Apples and oranges B. Currency exchange market

 B. British pounds C. Stock market

 C. Shares of a corporation A. Commodity market

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 Correct!

 

 Global Incorrect Feedback

 

The correct answers are: Apples and oranges:
Commodity market; British pounds: Currency
exchange market; Shares of a corporation:
Stock market.

 Question 2b of 10  ( 3 Markets 226460 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match the products below with the type of market in which they are sold.

 Choice Text Correct
Match   Match Text

 A. Oil A. Commodity market

 B. Dollars C. Bond market

 C. Treasuries B. Currency exchange market

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 Correct!

 

 Global Incorrect Feedback

 
The correct answers are: Oil: Commodity
market; Dollars: Currency exchange market;
Treasuries: Bond market.

 Question 2c of 10  ( 3 Markets 226461 )

 Maximum Attempts: 1

 Question Type: Matching

 Maximum Score: 2

 Question: Match the products below with the type of market in which they are sold.

 Choice Text Correct
Match   Match Text

 A. Corn and wheat A. Commodity market

 B. Pesos and yen C. Bond market

 C. Munis and Treasuries B. Currency exchange market

 
Attempt Incorrect Feedback

1st

 
 Correct Feedback

 Correct!

 

 Global Incorrect Feedback

 

The correct answers are: Corn and wheat:
Commodity market; Pesos and yen: Currency
exchange market; Monies and Treasuries: Bond
market.

 Question 3a of 10  ( 2 Markets 226462 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: In economics, a commodity is defined as which of the following?

 

 Choice Feedback

A. An input required for production.

B. Something that is valued as money.

C. An extremely rare good or service.

*D. A primary product like oil or coffee. Correct! Commodities are raw, unprocessed
goods that are used to make other goods.

 

Global Incorrect Feedback

The correct answer is: A primary product like oil
or coffee. Commodities are raw, unprocessed
goods that are used to make other goods.

 Question 3b of 10  ( 2 Markets 226463 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following must be true in order for a good to be considered for
sale in the commodity market?

 

 Choice Feedback

A. It's necessary for the productive process.

*B. It's in a raw state and uniform across all
producers.

Correct! Commodities are unprocessed
goods.

C. It does not have decreasing marginal utility.

D. It's a specialty product available from only a few
producers.

 

Global Incorrect Feedback

The correct answer is: It's in a raw state and
uniform across all producers. Commodities are
unprocessed goods.

 Question 3c of 10  ( 2 Markets 226464 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following is not a commodity?

 

 Choice Feedback

*A. Corn dogs
Correct! A corn dog is
processed, so it is not a
commodity.

B. Crude oil

C. Cocoa

D. Coffee

 
Global Incorrect Feedback

The correct answer is: Corn dogs. A corn dog is
processed, so it is not a commodity.

 Question 4a of 10  ( 1 Investments 226465 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains what a futures contract is?

 

 Choice Feedback

*A. A contract setting the price and date for a
commodity purchase.

Correct! A futures contract obligates the
parties to engage in a transaction at some
later time, usually when the commodity is
available for purchase.

B. A contract preventing the future sale or exchange
of a particular good.

C. A contract setting the price for the exchange of
two foreign currencies.

D. A contract limiting the future liability of one set of
partners if a business fails.

 

Global Incorrect Feedback

The correct answer is: A contract setting the
price and date for a commodity purchase. A
futures contract obligates the parties to engage
in a transaction at some later time, usually
when the commodity is available for purchase.

 Question 4b of 10  ( 1 Investments 226466 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains why commodity futures contracts are
transferable?

 

 Choice Feedback

A. They can be renegotiated at a future time in case
the commodity isn't available.

*B. They can be bought and sold but the obligation in
the contract remains valid.

Correct! When a contract is transferable, the
terms of the original contract remain in force
even if the original parties sell the contract to
someone else.

C. They can be turned into either forward contracts
or currency-exchange contracts.

D. They can be redeemed with the government for
their equivalent value in bonds.

 

Global Incorrect Feedback

The correct answer is: They can be bought and
sold but the obligation in the contract remains
valid. When a contract is transferable, the terms
of the original contract remain in force even if
the original parties sell the contract to someone
else.

 Question 4c of 10  ( 1 Investments 226467 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains what a forward contract is?

 

 Choice Feedback

*A. A contract to deliver a particular commodity to a
buyer sometime in the future.

Correct! A forward contract obligates the
parties to engage in a transaction at some
later time, usually when the commodity is
available for purchase.

B. A contract setting a specific price for the exchange
of two foreign currencies.

C. A contract limiting the future liability of one set of
partners if a business fails.

D. A contract obligating two parties to split payment
for a service from a third party.

 

Global Incorrect Feedback

The correct answer is: A contract to deliver a
particular commodity to a buyer sometime in the
future. A forward contract obligates the parties
to engage in a transaction at some later time,
usually when the commodity is available for
purchase.

 Question 5a of 10  ( 2 Investments 226468 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains why a bondholder is similar to a bank?

 

 Choice Feedback

A. Bondholders take deposits and issue withdrawals
just as banks do.

B. Bondholders determine the risk level of bonds just
as banks determine the risk level of loans.

*C. Bondholders loan money to bond issuers just as
banks loan money to customers.

Correct! Issuing a bond is similar to taking a
loan.

D. Bondholders keep some of their assets in reserve
just as banks do.

 

Global Incorrect Feedback

The correct answer is: Bondholders loan money
to bond issuers just as banks loan money to
customers. Issuing a bond is similar to taking a
loan.

 Question 5b of 10  ( 2 Investments 226469 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains what happens when a company or
government issues bonds?

 

 Choice Feedback

A. The company or government pays bondholders to
provide a specific good or service.

*B. The company or government goes into debt to
those who purchase the bonds.

Correct! Unlike stocks, which sell equity,
bonds are a form of debt.

C. The company or government sells a partial
interest in its enterprise to bondholders.

D. The company or government can spend money
that doesn't yet exist.

 

Global Incorrect Feedback

The correct answer is: The company or
government goes into debt to those who
purchase the bonds. Unlike stocks, which sell
equity, bonds are a form of debt.

 Question 5c of 10  ( 2 Investments 226470 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains the purpose of issuing a bond?

 

 Choice Feedback

A. To stabilize a currency.

*B. To raise money.
Correct! When a company or government
issues a bond, they are going into debt to
bondholders in order to raise money.

C. To manage an economy.

D. To help consumers purchase services.

 

Global Incorrect Feedback

The correct answer is: To raise money. When a
company or government issues a bond, they
are going into debt to bondholders in order to
raise money.

 Question 6a of 10  ( 2 Investments 226471 )

 Maximum Attempts: 1

 Question Type: Ordering

 Maximum Score: 2

 Question: Order the bond types below from lowest to highest risk of default.

  
Correct Answer:

 1. U.S. Treasury bonds
 2. Corporate bonds
 3. Junk bonds

 
Attempt Incorrect Feedback

1st

 

 Correct Feedback

 
Correct! Government bonds have the lowest
risk of default while junk bonds have the
highest.

 

 Global Incorrect Feedback

 

The correct answers are: 1. U.S. Treasury
bonds; 2. Corporate bonds; 3. Junk bonds.
Government bonds have the lowest risk of
default while junk bonds have the highest.

 Question 6b of 10  ( 2 Investments 226472 )

 Maximum Attempts: 1

 Question Type: Ordering

 Maximum Score: 2

 Question: Order the bond types below from lowest to highest yield.

  
Correct Answer:

 1. U.S. Treasury bonds
 2. Corporate bonds
 3. Junk bonds

 
Attempt Incorrect Feedback

1st

 

 Correct Feedback

 

Correct! Government bonds have the lowest
yields but the lowest risk of default while junk
bonds have the highest yields but also the
highest risk of default.

 

 Global Incorrect Feedback

 

The correct answers are: 1. U.S. Treasury
bonds; 2. Corporate bonds; 3. Junk bonds.
Government bonds have the lowest yields but
the lowest risk of default while junk bonds have
the highest yields but also the highest risk of
default.

 Question 6c of 10  ( 2 Investments 226473 )

 Maximum Attempts: 1

 Question Type: Ordering

 Maximum Score: 2

 Question: Order the events in the life of a bond from earliest to latest.

  
Correct Answer:

 1. Bond issue
 2. Coupon payment
 3. Bond maturity

 
Attempt Incorrect Feedback

1st

 

 Correct Feedback

 

Correct! Bonds are first issued, then interest
payments are made when coupons are
redeemed, and finally the bond matures, which
is when the balance of the bond is paid.

 

 Global Incorrect Feedback

 

The correct answers are: 1. Bond issue; 2.
Coupon Payment; 3. Bond maturity. Bonds are
first issued, then interest payments are made
when coupons are redeemed, and finally the
bond matures, which is when the balance of the
bond is paid.

 Question 7a of 10  ( 2 Currency exchange 226474 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains what happens in the currency exchange
market?

 

 Choice Feedback

A. Banks redeem bonds for various types of foreign
currency.

B. Immigrants exchange their wages for usable
money.

*C. Money is bought and sold using other types of
money.

Correct! The currency exchange market is
where foreign monies are bought and sold.

D. Central banks set the exchange rate for different
currencies.

 

Global Incorrect Feedback

The correct answer is: Money is bought and
sold using other types of money. The currency
exchange market is where foreign monies are
bought and sold.

 Question 7b of 10  ( 2 Currency exchange 226475 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following describes what is done with foreign currency in the
currency exchange market?

 

 Choice Feedback

A. Traded for imported goods and services.

*B. Bought and sold using different foreign currencies.
Correct! The currency exchange market is
where money is bought and sold using other
types of money.

C. Taxed by the U.S. Treasury Department.

D. Used to pay for foreign governments' bond issues.

 

Global Incorrect Feedback

The correct answer is: Bought and sold using
different foreign currencies. The currency
exchange market is where money is bought and
sold using other types of money.

 Question 7c of 10  ( 2 Currency exchange 226476 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following accurately describes the process of currency exchange?

 

 Choice Feedback

A. Goods and services are bought using money from
any foreign country.

B. Bartered goods are converted into a durable
medium of exchange.

C. Stocks and bonds are redeemed for either
commodity or fiat money.

*D. Money from one country is bought using money
from another country.

Correct! The currency exchange market is
where foreign monies are bought and sold.

 

Global Incorrect Feedback

The correct answer is: Money from one country
is bought using money from another country.
The currency exchange market is where foreign
monies are bought and sold.

 Question 8a of 10  ( 3 Currency exchange 226477 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following accurately explains what an exchange rate of 1 to 6
between U.S. dollars and Egyptian pounds means?

 

 Choice Feedback

A. The GDP of the United States is six times larger
than the GDP of Egypt.

B. It takes six U.S. dollars to buy one Egyptian
pound.

*C. One U.S. dollar will buy six Egyptian pounds.
Correct! The exchange rate tells how much of
one currency it takes to buy another
currency.

D. For every one U.S. dollar in circulation there are
six Egyptian pounds.

 

Global Incorrect Feedback

The correct answer is: One U.S. dollar will buy
six Egyptian pounds. The exchange rate tells
how much of one currency it takes to buy
another currency.

 Question 8b of 10  ( 3 Currency exchange 226478 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: If the exchange rate between British pounds and U.S. dollars is 1 to 1.5,
which of the following is true?

 

 Choice Feedback

A. One U.S. dollar will buy 1.5 British pounds.

*B. It takes $1.50 to buy one British pound.
Correct! The exchange rate tells how much of
one currency it takes to buy another
currency.

C. The GDP of the United States is 1.5 times larger
than the GDP of Britain.

D. The U.S. money supply is 1.5 times the size of the
British money supply.

 

Global Incorrect Feedback

The correct answer is: It takes $1.50 to buy one
British pound. The exchange rate tells how
much of one currency it takes to buy another
currency.

 Question 8c of 10  ( 3 Currency exchange 226479 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: If the exchange rate between the European euro and the U.S. dollar is 1 to
1.2, which of the following is true?

 

 Choice Feedback

A. A $5 item costs half as much in euros.

B. A $5 item costs more than five euros.

*C. A $5 item costs less than five euros.
Correct! When each euro buys more than
one dollar, the euro price of any item is a
smaller number than the dollar price.

D. A $5 item costs twice as much in euros.

 

Global Incorrect Feedback

The correct answer is: A $5 item costs less than
five euros. When each euro buys more than one
dollar, the euro price of any item is a smaller
number than the dollar price.

 Question 9a of 10  ( 2 Currency exchange 226480 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains the difference between a fixed currency
and a floating currency?

 

 Choice Feedback

A.

The amount of goods that a floating currency will
buy changes while the amount of goods a fixed
currency will buy is established by the
government.

B.
The value of a floating currency fluctuates wildly
while the value of a fixed currency changes only
slightly.

C.
The exchange rate for a floating currency is
determined by the price of gold while the
exchange rate for a fixed currency never changes.

*D.

The price of a floating currency is determined by
the currency exchange market while the price of a
fixed currency is connected to the price of some
other commodity.

Correct! The exchange rate of floating
currencies is determined by the free market.

 

Global Incorrect Feedback

The correct answer is: The price of a floating
currency is determined by the currency
exchange market while the price of a fixed
currency is connected to the price of some other
commodity. The exchange rate of floating
currencies is determined by the free market.

 Question 9b of 10  ( 2 Currency exchange 226481 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains what happens when a currency is
pegged to the U.S. dollar?

 

 Choice Feedback

*A.
The value of the pegged currency goes up and
down depending on the exchange rate of the U.S.
dollar.

Correct! Pegging a currency to the U.S. dollar
gives that currency the same stability as the
U.S. dollar, keeping its exchange rate from
fluctuating too wildly.

B.
The exchange rate for the pegged currency is
exactly the same as the exchange rate of the U.S.
dollar.

C. The pegged currency can be used interchangeably
with U.S. dollars to purchase goods and services.

D.
The U.S. Treasury gets to determine the exchange
rate between U.S. dollars and the pegged
currency.

 

Global Incorrect Feedback

The correct answer is: The value of the pegged
currency goes up and down depending on the
exchange rate of the U.S. dollar. Pegging a
currency to the U.S. dollar gives that currency
the same stability as the U.S. dollar, keeping its
exchange rate from fluctuating too wildly.

 Question 9c of 10  ( 2 Currency exchange 226482 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains what happens to the exchange rate of a
floating currency?

 

 Choice Feedback

A. The exchange rate for that currency goes up and
down with the price of gold.

*B. The exchange rate for that currency changes
depending on the operations of the free market.

Correct! The exchange rate of floating
currencies is determined by the buying and
selling that goes on in the currency exchange
market.

C. The exchange rate for that currency is determined
by changes in the value of the U.S. dollar.

D.
The exchange rate for that currency increases or
decreases depending on the size of the country's
GDP.

 

Global Incorrect Feedback

The correct answer is: The exchange rate for
that currency changes depending on the
operations of the free market. The exchange
rate of floating currencies is determined by the
buying and selling that goes on in the currency
exchange market.

 Question 10a of 10  ( 2 Currency exchange 226483 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following explains what happens when currency traders buy on
margin?

 

 Choice Feedback

*A. They borrow money from their broker in order to
make a larger currency purchase.

Correct! Buying on margin allows traders to
spend large amounts on their trades with
little money up front.

B. They risk large amounts of money in order to
realize relatively small profits.

C. They purchase a small amount of a currency in
order to affect the exchange rate.

D. They buy a currency for higher than the market
value expecting the exchange rate to go up.

 

Global Incorrect Feedback

The correct answer is: They borrow money from
their broker in order to make a larger currency
purchase. Buying on margin allows traders to
spend large amounts on their trades with little
money up front.

 Question 10b of 10  ( 2 Currency exchange 226484 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Currency traders can use leverage to do which of the following?

 

 Choice Feedback

A. Entice unwilling currency holders to sell below
market price.

B. Influence the exchange rate with small currency
purchases.

*C. Buy large amounts of a currency with little money
up front.

Correct! Currency traders using leverage buy
on margin, borrowing money from their
broker in order to make a larger currency
purchase than they could make with the
money they have on hand.

D. Force foreign governments to give them
discounted exchanges.

 

Global Incorrect Feedback

The correct answer is: Buy large amounts of a
currency with little money up front. Currency
traders using leverage buy on margin,
borrowing money from their broker in order to
make a larger currency purchase than they
could make with the money they have on hand.

 Question 10c of 10  ( 2 Currency exchange 226485 )

 Maximum Attempts: 1

 Question Type: Multiple Choice

 Maximum Score: 2

 Question: Which of the following best explains how currency traders can buy large
amounts of a currency with little money up front?

 

 Choice Feedback

A. They purchase only currencies with a very low
exchange rate.

B. They use a bond issue to raise money for their
trades.

*C. They buy on margin to provide leverage for a large
purchase.

Correct! Currency traders can buy on margin,
borrowing money from their broker in order
to make a larger currency purchase than
they could make with the money they have
on hand.

D. They sell shares in their enterprise to provide
investment capital.

 

Global Incorrect Feedback

The correct answer is: They buy on margin to
provide leverage for a large purchase. Currency
traders can buy on margin, borrowing money
from their broker in order to make a larger
currency purchase than they could make with
the money they have on hand.
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