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era of detente. OQOur military posture is geared to Soviet moves. Since

1960 "they have increased their manpower, primarily in the Far East.

L ~f'I'he1r defense budget 1s expanding at about 3 percent a year. They have

Vforces, whlch is shght in numbers.

passed us in ECBM's -- thus far they haven't even been able to exploit
their throwweight advantage, but with MIRV's they might. We stilll have

the advantage in tactical air, but they are now ahead in ships and they are
increasing their divisions., We are down to 12 from 19 1/2; they are

p to 167 from 148, We also have substantlal overseas deployments.
In NATO we have a rough balance with the Warsaw Pa.ct. There is an
advantage in tacair which helps counter-balance the1r advantage in ground

.

RREESaE -
TeeRat ., .

":It is a my’ch that the U.S. "carrles the burden" in NATO. Allies have been

~are in the Warsaw Pact L e o v ;"gg: T

contributing more and more. We are doing less in NATO that the Soviets

o . PR
; - .

DOD expendxtures are down by one thu‘d since 1968. It is a smé.ller
military budget than in the '50's when we were emphasizing massive

 retaliation. It is important to maintain a balanced force structure.

The people who objected to massive retal1a.t10n 1n the 50's are frequently now
opposed to conventional strength.

We took the Vietnam di.vidend before the end of the war. We demobilized
before the cease fire from 3.6 million men to 2. 3 million men.

The Department of Defense is not the driving force behind inflation. I
told Symington that the three services get the same percentage of the GNP
that the Air Force did when he was Secretary. S

Expenditures are at the lowest level since before Pearl Harbor. The
driving force behind government expenditures has not been defense but
social services,
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We must maintain balanced expenditures to be able to move anywhere
in the world.

On SALT II -- we hope to restrain the Soviets' strategic growth, but we
must retain rough parity between the two sides,

Laird: We must understand that while Soviet military expenditures are
about equal to ours their personnel costs about 20 percent of the total; ,
- ours cost about 60 percent of the total. We are falling behind in the strategic
“arms area. It will take great leadership to keep us in the ball game with
them. : : :

Our problem with the Congress is this. Other{Cabzine;t members don't .
'Ztry to dump everytmna into DOD. o o

Presx.dent- These are good pomts, espemally on manpower. 'The'Soviet o .
- Union is moving forward in a number of strateglc systems., QOur Navy Tt
.. ~is still superior, but ours is an old Navy -- the Soviets' is a new one.
‘Like the Germans going into World War II. What is involved is not h
. just the U.S. -"Soviet balance but the ability of the U, S. to play the role
"in the world we must play if we are to have peace.. No other state can
. Pplay that role. No one fears the United States. If we end up as a number
- two, we are unable to keep the peace -- and we are responsible for main-
Lo Atammg peace around the world, We have a tendency after every war to ,
~ turn inward -- 1t‘s even worse thls time beca.use of the knuckle-hea.ded S
N professors.‘ 2 ’ ‘ SR

‘we db’n't'stéigi strong, NATO will fall apart, and the Japanese would have =~
to assert themselves or make a deal with the Sov:.ets. " In the Thu’d WorHkd, . -~
if we’ are nu.mber two, ‘our- 1nf1uence for peace ' wﬂl go down coIn the e
Middle East, those ‘who want us to reduce defense are in the forefront of .
those- urgmg arms to Israel. We can maybe be se ond m some area.s, but i
in the Navy we ca.n't afford it , SR : ‘

Wi

. f”f"wAs a result of our mltlatwe s, we have cut m111tary expendltures. We can :

go ahead in mutual arms cuts, but if we cut umlate rally, forget 1t

While the goa.l of our policy is peace, it is ironic that the peacemks polxcy o
one that we could tolerate. : - : .

Strength by itself is no policy. Neither is negotiation by itself -- they must
be in combination., Disarmament can't be an end in itself. Where you have
the Soviet Union as a threat to the world -- which may be turning in now,
but could break out any time -- disarmament umlaterally would threaten a

peaceful world. That would encourage aggression.
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The Chinese -- with the possible exception of the Japanese, the greatest
event will be what happens to China. They have the capability to become
the best and most productive. Right now the U. S, is their best friend.

'IheAy ha'te‘{i's but 1£ they are outs:.de the club in 20 years, we could
~ bein trouble. "We must keep a balance, so the Soviet Union can‘t feel
Lo it can glve up the Chmese and get away w1th 1t. ' s

k/Pres1dent° W1th pnces and need gomg up, the development of the Sowet
gas fields may be 1mperat1ve. We are gomg hke molasses in the nuclear

°f 1df-- 1et's get movmg.

o ;;_Qn my', decis;on, energy ,;comes,_‘firs_t and environment second. '
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