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THE WHITE HOUSE

WASHINGTON

DECLASSIFIED
AUTHORITY Ltate gt Lo F/ujos_

MEMORANDUM OF CONVERSATION BY _2at ____ NLF DATE £/e/08

PARTICIPANTS: General Ali Moertopo, Deputy Chief of the State
Intelligence Coordinating Body of Indonesia
Brigadier General Nichlany Soedardjo, Indonesian
Defense Attache

Lt. General Brent Scowcroft, Deputy Assistant to the
President for National Security Affairs
Kenneth M. Quinn, National Security Council Staff

Member
DATE, TIME &
PLACE: October 29, 1975
4 p.m.

General Scowcroft's Office

Scowcroft: It is a great pleasure to welcome you here to the White House.
We are very glad you were able to visit us here. Have you had a good trip?
Who have you been able to see during your visit here?

Moertopo: The trip has been very successful. We have been seeing a large
mumber of people such as those at Cornell University and members of the
Congress. We have had very good discussions, and I have become aware
of information that I never knew before.

Scowcroft: Your contacts with the Congress are extremely important, And
it is very good that the Congress gets to know the wonderful things that your
country is doing to help its people. This will particularly help facilitate
understanding of your country by the Congress. OQil prices now are so high
that many members of the Congress cannot understand that you still have
many problems and that you need our assistance. I believe your visit here
will be very helpful in overcoming some of these beliefs,
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Moertopo: We have also had some difficulties regarding the human rights

issue. However, I met with Congressman Fraser and we had a very good
discussion. 1 believe he now understands our problem more fully.

Scowcroft: Yes, Congressman Fraser is a very sincere person, although
we sometimes have our differences.

Moertopo: Some of the questions are difficult to answer. We also had a good
discussion with members of the Senate Foreign Relations Committee and the
House International Relations Commiyittee.

Scowcroft: We will soon be sending up our proposals for security assistance.
We are asking for a substantial increase in aid to your country. But you
should be aware that this is going to be a very tough year with our Congress.
We will do our best, however, to get everything we can for you. Your meeting
with members of the Congress in this regard is particularly helpful.

Moertopo: I am sorry I missed seeing Otto Passman.
Soedardjo: Does Passman still have unworkable attitudes about us?

Moertopo: If I had just had the opportunity to discuss Indonesia with him,
I am sure he would understand.

Scowcroft: Passman is very realistic. He would understand. He is a prac-
tical man. Besides, he has a very great interest in rice. We can work quite
well with him. Your very helpful gesture on the recent OPEC price increase
is appreciated. We will point this out when we deal with the Congress so they
will be more sympathetic to your position.

Moertopo: We have been helpful to you twice. First, when we did not sup-
port the oil embargo and now when we did not go along with the recent price
increase.

Scowcroft: The problem is that our Congress seems to lump all the OPEC
countries together. You have been very responsible within OPEC and that
has been very helpful.

Moertopo: From the outside, OPEC looks very strong. But inside it is not
so strong because different members have different interests. There are
three factors within OPEC which must be considered. First, is the problem
of leadership in the Middle East. Second is the Israeli problem. Both of
these are divisive issues within OPEC and they tend to make the organization
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weak. The third internal factor is oil and here you have such sub-issues

as price, supply and the preservation strategy. There are differences of
view on all of these and they tend to make OPEC a complex situation which
is not as strong as it seems from the outside. In addition, there are ex-
ternal factors which influence OPEC as well, such as relationships between
the Middle East countries and Venezuela and between Iran and Saudi Arabia.
A final point is that internally OPEC has some radical members such as
Iraq, Libya and Syria. These three countries are radical because when
OPEC was being founded, they were still negotiating with foreign countries
which owned the oil companies within their borders. This experience pushed
them in a radical direction and so now they are the ones who are always
demanding price increases. Another problem is that Iran is not satisfied
with the OPEC arrangement.

Scowcroft: Who is winning the leadership struggle?

Moertopo: Venezuela, Iran and Saudi Arabia are vying for leadership now,
but it is not clear who will win. Previously, the Saudis were strong because
the King knew where he was going. The new King is not certain. I have known
this new King from before he was King, and I don't believe he is as strong

as the old King. It is very difficult to cooperate fully with the Arab societies.
We ourselves are a Muslim state, but you could not turn this into profits.

It is only an emotional issue which comes into play from time to time. To
increase our profits we joined OPEC.

Scowcroft: It is good that you are in OPEC. You are a force for moderniza-
tion and balance, and we certainly appreciate these efforts.

Moertopo: If I may ask, what is going on now regarding a Middle East settle-
ment?

Scowcroft: The Sadat visit is going very well, The important thing is to not
let things stagnate. We have to keep the momentum going. The settlement
is good, but there are some problems in the Arab world, especially with the
Syrians who feel they will be left out. We will try to get some movement
going on the Syrian front. On the whole, we are making progress. But there
are difficult times ahead. We have done the easiest steps first. The Golan
Heights, the Palestinian question and the status of Jerusalem are much more
difficult issues, President Sadat is a very far-sighted man. He is doing
very well for his people. He has a genuine interest in achieving a settlement.

MoertoEo: A settlement is also in our interests. Our burden will be lessened
by a Middle East settlement.
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Scowcroft: Yes, you're right. Another conflict or embargo would put
very bad pressure on Indonesia.

Moertopo: I have met Sadat before. Sadat seemed serious about settling.
The economic conditions will get worse. This is probably forcing him to
reach a settlement.

Scowcroft: Yes, Egypt needs to devote its resources to economic develop-
ment instead of to military equipment. But this isn't easy for him. He has
his problems too with the settlement.

Moertopo: I have been sure that you were on the right course for some time
now. We had hoped that there would be success. The emotional feeling
created by your progress would help solve problems in the future. But these
problems will be much more difficult. The question of Jerusalem, for in-
stance, is a very emotional problem.

Scowcroft: I agree. KEach step forward gets the two sides more used to
negotiating with each other, even though they are doing it now through us.
But the progress so far helps build the confidence on both sides and in the
future they will be willing to make additional steps. Success with Syria is
uncertain. We are exploring possibilities in this regard with Sadat. Presi-
dent Ford is very determined to keep this momentum going and to achieve
further agreement on the remaining questions.

Moertopo: I would like to talk to you for a minute about ASEAN. Indonesia
will exercise the mechanism of national resilience to control and secure
its area. National resilience is a national equilibrium, an ability to solve
problems. It refers to increasing the capacity of a nation and is made up
of seven factors:

1. Ideology which creates the motivation of the nation.

2. Politics which involves increasing living standards, job opportunities
and national development.

3. Economy which influences economic production, which means agriculture,
but also attracting foreign capital. Agriculture is the base upon which we
will build and which will influence the other areas of the economy.

4. The social condition which involves the status of society and change from

a traditional to a moderate society and from an inward looking one to an out-
ward looking one.

5. Cultural.
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6. Military.
7. Technology.

These factors all pertain to our relations to our neighbors. If we want to
control our neighbors, we must develop relationships in all areas. Now

we have some agreement with our neighbors. We want to use this under-
standing to improve our relationship with all our neighbors. We want to

use this understanding with all our neighbors to develop regional resilience.
This does not mean establishing a military pact. But it does mean cooperating
together in such things as joint exercises and exchanges of hardware and
software.

Scowcroft: Have you discussed security then within ASEAN?

Moertopo: Yes, yes. But our final backbone is the U.S. For the next 10
to 15 years we will need U.S. presence. We must accept these conditions
and use this time to develop ourselves. Everyone agrees on the U.S. pres-
ence remaining there. The U.S. is an Asian power and Pacific power and
must remain, We are within the nuclear umbrella and the nations of Asia
and the Pacific must accept these realities. In fact, we need it., The U.S.,
Russia and China are all contending in this area. We prefer that the U.S.
be the controlling power in this relationship and help maintain this balance.
We need this. Other states like the Australians and the Philippines must
accept this reality. Our cooperating with some other states in the area is
difficult. For instance, dealing with India is hard for us. They now have a
security agreement with the USSR. Burma is difficult too because they are
so isolated. But in this balance the Indian Ocean and the Pacific, the U.S.
presence is needed. Now that you are there, we will take this opportunity
to create cooperation between Indonesia, Japan,the ASEAN states and
Australia, Japan is very willing to increase this cooperation because it
believes it will insure stability in the area. But we need your understanding
and your support in this endeavor.

Scowcroft: You have it. We want to be a good and reliable friend. If
President Ford has it his way, it will be like this. Some people in the
Congress think that we have no further role to play in the Pacific. We think
they are wrong. We will continue to be active, but we look to you for leader-
ship in the area. We will be a good friend.

Moertopo: Leadership must be earned. It is difficult to achieve. We could
not do it without the U.S. We are still too weak.
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Scowcroft: You are working at it. We hope to maintain a very close re-
lationship with you to exchange ideas and to work closely together to main-
tain stabllity.

Moertopo: Maintaining relations with China is very difficult. There is not
only the governmental relations to consider but also the influence on people
in society. We must prepare our people first so that they can accept the

idea of China as a neighbor. Current experience of Malaysia is valuable

to us in this regard because we will be able to see the consequences of re-
lations with Peking. Communists use two strategies at the same time.

First, on a government to government basis, they stress peaceful coexistence;
while secondly, on a Party basis, they support liberation movements which
are trying to create Communist governments. This is very dangerous for us.
So we must watch very carefully to see if China is really sincere. Finally,
we have a domestic problem with the Chinese people in Indonesia. Actually,
there are five different facets of dealing with China. First, PRC. Second,
Taiwan. Third, the Chinese in the territory of Hong and Macau. Fourth,

the international Chinese population split throughout other countriesin Asia.
Fifth, the domestic Chinese population in Indonesia itself. This is a Chinese
problem. If it could coordinate all of these elements itself, it would make it
the most powerful force in the whole world. Owur strategy is to block unifi-
cation of these five elements.

Scowcroft: You are smart. You have problems but you should also remem-
ber that it is useful to have the Chinese as a counterbalance to the Russians.

Moertopo: Your dialogue with Peking in this regard is most important. We
have taken too much of your time already. Thank you very much for re-
ceiving me here today.

Scowcroft: It is always a pleasure to receive our Indonesian friends here at
the White House.
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Attached at Tab A is a memorandum of conversation covering your
meeting with Indonesian General Ali Moertopo.

RECOMMENDATION:

That you approve the memcon at Tab A.
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