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RMB Currency Futures —

USD/CNH Futures
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Overview

The rapid growth of Hong Kong’s renminbi (RMB)
market (the CNH market) since its inception has
been one of the most significant developments
for investors and risk managers with RMB
exposure.

Hong Kong: The Premier Offshore

RMB Centre

m Largest pool of RMB liquidity outside Mainland
China

m Global hub for offshore RMB trade settlement

m RMB clearing platform with a global network
(RTGS)

Reasons behind USD/CNH futures

contract

Asthe internationalisation of the RMB accelerates,
the demand to hedge currency risk in the CNH
market is increasing. The USD/CNH futures
contract provides a way to easily manage USD/
CNH exchange rate risk on the Hong Kong
Futures Exchange’s electronic trading platform.
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Performance of Spot USD/CNH, USD/CNY and 1M NDF (Aug 2010 — May 2012)
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Benefits of Trading USD/CNH
Futures

They are the world’s first deliverable RMB
currency futures. Quoted, margined and settled
in RMB, the contract will be well positioned to
complement the deliverability of the CNH market
and the increasing number of RMB hedging and
investment products available in Hong Kong.

Hedge or take on RMB exchange rate risk

Investors will be able to hedge or take on RMB
exposure with USD/CNH futures. There is no
restriction on the use of CNH, so the CNH market
is a good reflection of supply and demand.

Quoted in standard interbank FX terms

The contract is quoted in standard interbank FX
terms: RMB to USD (e.g. RMB6.2486 per USD).

Delivery of USD for RMB

USD/CNH futures will be settled at expiration
by exchanging principal (contract size in USD)
versus payment in RMB based on the spot
USD/CNY (HK) fixing published by the Treasury
Markets Association in Hong Kong.

Leverage

Futures contracts are traded on a margin basis so
only a small fraction of the total exposure is
required upfront.

Transparent Pricing

USD/CNH futures will be offered exclusively on
HKEx's electronic derivatives trading platform,
which offers transparent pricing in a regulated
centralised marketplace.

Access by global market participants

Trading of USD/CNH futures at HKEx will give
market participants from around the world,
including banks, funds, proprietary trading firms
and active individual traders, access to the RMB.

Minimal counterparty risk

Trades will be cleared and settled by HKFE
Clearing Corporation Limited, an HKEx subsidiary,
acting as central counterparty in every transaction.

Market Makers providing liquidity

Market makers will provide continuous two-
sided markets throughout the trading day to
enhance liquidity.
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RMB Currency Futures Contract Summary

Contract USD/CNH Futures (USD = US dollar/CNH = RMB traded in Hong Kong)
= EXRARYHE

Trading Symbol Cus

RN

Contract Months Spot month, the next three calendar months and the next three
SN BB calendar quarter months

WA - T=EERKZEN=EZA

Contract Size UsSD100,000

BHREH 2%££100,0007T

Price Quotation RMB per USD (e.g. RMB 6.2486 per USD)

HREEN BETAARB(M1E7T56.2486 ARHE)

Minimum Fluctuation RMB 0.0001 (4 decimal places)

BRI AR¥E0.0001 (N BEEFEAE L)

Trading Hours 9:00 a.m. - 4:15 p.m.

R 5 HE EFIRFIEZE T F4R5159

Final Settlement Day The third Wednesday of the Contract Month
BEFEER BRAMNE=ZEEDH=

Last Trading Day Two Hong Kong Business Days prior to the Final Settlement Day

B®EXS B BEFHEHZAIMEZEER

Final Settlement Price Spot USD/CNY (HK) fixing published at 11:15 a.m. on the Last Trading
BBEEE Day by Treasury Markets Association (TMA) of Hong Kong

EBMETE A S ESEERZELEFIBISOAAHNETLAARE
(BB NPERERE

Settlement Method Delivery of US dollars by the Seller and payment of the Final Settlement
=y Value in RMB by the Buyer
HEFBNENEENETSE  MEFUBVURREEETEN
ARMEH
Exchange Fee RMB 8.00
REMER AR¥8.00T
Block Trade Threshold 50 contracts

RERSGREGHXZE | 50REH

* Please visit the HKEx website for details which may be updated from time to time (http:/Awww.hkex.com.hk/)
* B2HE B 5T LR E T H) E R (http://Awww.hkex.com.hk/)
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Reference Rates on Spot CNH Market
ARBEHZ2EE

Name Spot USD/CNH TMA Fixing

NCIECE ETHAREEHE BEMSASELEE
Bloomberg USDCNH Curncy CNH TMAF Curncy
TEER

Thomson Reuters CNH= CNHFIX=

PR E A

TMA's Spot USD/CNY(HK) Fixing / BEBMET S AENETHLARE (F8) MHER
https://Awww.tma.org.hk/en_market_info.aspx

— The Fixing which serves as the benchmark for market exchange rate of USD against CNY(HK) at
11:00 a.m. Hong Kong time is determined by averaging the middle quotes after excluding the highest
two quotes and lowest two quotes from the 15 Contributing Banks. The Spot USD/CNY(HK) Fixing is
published at around 11:15 a.m. Hong Kong time each business day (excluding Saturdays). Thomson
Reuters is the calculating agent for the fixing.

- AEREATERBRELIRETAARS (B HPERNEE - ERERRISEBEERTRAMAMNS
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EENEEH (EHEABRMNAOLFNRISDRH SRBERATERENTERE -

The following is the Treasury Markets Association’s disclaimer and copyright notice regarding information provided on its website:

a. The price fixings and reference rates in this website are provided with delays for general information purposes. While the Treasury Markets Association
(TMA) will make all reasonable efforts to ensure a continuous, accurate and timely service, the TMA and other data providers make no warranties,
representations or undertakings, expressed or implied by law or otherwise, in relation to the price fixings and reference rates and are not responsible
for any errors or omissions, or losses caused by disruptions in the service or late publication of the daily rates or inaccuracy of the daily rates or
otherwise arising from the use of or reliance on the price fixings and reference rates. By viewing or downloading these rates, you implicitly accept this
disclaimer and agree to its terms.

b. TMA shall not be liable for any loss or damage suffered as a result of any use or reliance on any of the information provided on its website.

c. The content available on this website, including but not limited to all text, graphics, drawings, diagrams, photographs and compilation of data or
other materials, are protected by copyright. TMA is the owner of all copyright works contained in this website. The information or part of it may be
re-disseminated or reproduced provided the source of the information is acknowledged.
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FZEEMIBEROPE  HRRERMELNEMREREFNR2ZXBLRTER - B TARRTREMEENSE(E - RRE T

MRREANANR - LR EETHEBEK -

b. HREEAZSHEUMoLNEMBZHIAR WETBRERTER -

. ABUMBMHAR  BEETRRAEXT B @8  BX - BHRBEBEXEOHE  SRRERE - BUAMAERRERENANE
BB ETBSRARHE - SRAUVHBAHF 2 BABHER - BETHER IR -

Risks of Trading Futures Futures involve a high degree of risk. Losses from futures trading can exceed your initial margin funds and you may be
required to pay additional margin funds on short notice. Failure to do so may result in your position being liquidated and you being liable for any resulting
deficit. You must therefore understand the risks of trading in futures and should assess whether they are right for you. You are encouraged to consult a
broker or financial advisers on your suitability for futures trading in light of your financial positions and investment objectives before trading.

EEMENEAR IS RERENRR  BEENRMBABNBAEIERBAMANNMEREME T IR EERHOBN TN EIMNES -
ERBEAN  BTHRANRTR MTIREAEMEAMNED HTLRASEADEENENAR YABERTEAEENE - HT
HEETRSH  REBTOMBERILEERR  IECIIMBEREAESEREENREAN -

©Hong Kong Exchanges and Clearing Limited (HKEx) All rights reserved. Nothing herein is to be construed as a recommendation to purchase or
sell futures and/or options contracts or to provide investment advice. While efforts are made to ensure the accuracy of information contained in this
publication, HKEx and its subsidiaries do not warrant its accuracy, timeliness, completeness or fitness for a particular purpose and do not assume
any liability for any errors or omissions or any action taken on the basis of such information.

OBBXERLEEMARD R (BERZM) EHE - NS - KFMABTERBAERNALHBHER/ IBEGOEEXRFERESR -
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