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Overview

Well-designed practices for merchandise planning and continual analysis of the results against plans are critical
to a retailers’ success — particularly in the current environment of changing demographics and pressure on
margins. A differentiated assortment of goods that meets market demand ensures chains will be able to increase
sales, protect profits and satisfy customers.

Equally important is collaboration—consensus between merchandise, finance, marketing and operational plans -
to ensure all parts of the organization are working towards a single set of financial objectives and business
goals. In most retail chains this disconnected process of each organization operating as an independent silo
causes company-wide execution and performance to suffer. Reaching consensus between top-down corporate
strategies and bottom-up departmental plans lets cross-functional teams to work together to achieve financial
goals and meet market demand.

The Cognos Strategic Merchandise Planning Blueprint provides an integrated performance management
framework—including planning, metrics, and reporting—that allows chains to plan sales, margin, gross profit
and stock by division, channel, department or category. It is designed to reconcile with company-wide strategic
financial plans and operational plans, so that all parts of the organization are planning to a single set of
financial goals and business objectives.

The Strategic Merchandise Planning Blueprint gives merchandising executives target-setting capabilities to
forecast sales and gross profit for divisions or channels; calendaring to normalize performance data for year-
over-year differences in demand, such as date-based holidays; ability to spread top-down targets across
departments or categories based on historical data to create financial and stock plans; exception-based planning
to adjust line items and break-back capabilities to pro-rate costs to meet profitability requirements to support
sales and margin targets. It gives merchandise planners a single tool to complete top-down and bottom-up
planning processes that are integrated and synchronize finance, merchandisers, marketing and operations.

Cognos provides performance management capabilities that empower retailers to develop plans and measure
merchandise performance that meet market needs and financial goals:

® Top-down target setting for merchandise sales and gross profit by division or channel

e Calendar adjustments to accommodate year-over-year changes holidays to smooth demand patterns

e Financial merchandise plans by department / category for sales and gross profit

e Stock plans by department / category for managing value of inventory
This Implementation Guide demonstrates a Web-based process for managing top-down and bottom-up

merchandise and stock planning using Cognos 8 Planning and Business Intelligence, and provides an overview
of the model design and complexities to be used as a guide for applying it in a customer environment.

The models and processes described in this document are generic for retail strategic merchandise planning in the
United States, but can be configured to support alternative model requirements and to accommodate planning
in any country.



Blueprint Objectives

The Cognos Strategic Merchandise Planning Blueprint provides a complete performance management
framework—including planning, metrics and reporting—that helps retail managers and executives meet sales
objectives and profitability goals through an improved merchandise planning process that is fully synchronized
with finance, operations and marketing. Using a single performance management system ensures bottom-up
planning across the enterprise supports business strategies for growth, margins, market share and customer
satisfaction.

Anchored on Cognos 8, and based on retail industry best practices, the Cognos Strategic Merchandise Planning
Blueprint delivers an intuitive top-down and bottom-up planning and reporting environment where retailers can
capitalize on:

* Top-down target-setting capabilities to forecast annual sales and gross profit for divisions or channels

¢ Calendaring adjustments to accommodate year-over-year changes in holidays to smooth demand patterns

¢ Ability to spread top-down targets across departments or categories based on adjusted historical data

¢ Creating department or category-level plans for key financial indicators, including: sales, returns
markdowns, promotions, shrink, cost of goods, gross margin, supply chain costs and gross profit

® Pre-season stock planning to manage the value of inventory at the department or category level
¢ Exception-based planning to adjust line items

® Break-back capabilities to pro-rate costs to meet profitability requirements to support sales and margin
targets

e Seamless visibility into plans from other parts of the organization, including finance and cash flow
implications, eliminating possible discrepancies and organizational silos

¢ Embedded, integrated workflow, complete with visual scorecard and alerting capabilities, that enables
managers to easily determine latest plan status, drive collaboration to plan completion, and uphold
accountability

* Calculated metrics summarization and links to scorecards and reports that help accurately measure and

compare planned versus actual performance of merchandise by department, category and/or channel

In addition to the benefits specific to the Strategic Merchandise Planning Blueprint, the Cognos 8 Planning tool
provides significant benefits to an organization through its inherent capabilities:

¢ Flexible model development to support a wide variety of planning models;

¢ Web-based or Excel-based deployment of models for data collection and consolidation;

¢ Easy version control;

¢ Real-time workflow that drives collaboration;

¢ Real-time consolidation;

® Real-time reporting;

e Real-time calculations in the browser for immediate results;

¢ Audit and user textual annotations at the cell, worksheet and model level again used to drive collaboration;

® Drop-down validation lists for ensuring data consistency;




e Scalable architecture with proven deployments to thousands of users;
¢ Linking functionality to provide divergent yet interrelated components of planning environment;
¢ Off-line capabilities;

¢ Custom date capabilities with no limit on the time dimension, allowing planning by the week, season,
period, quarter or year;

¢ Unique multi-directional calculation engine that allows input across any dimension at the detail level or the
total level.

Planning Model Flowchart

Weekly Period
Assumptions Assumptions

Attributes Summary Weekly Profile Top-Down
for Top-Down for Top-Down Financial Plan

Financial Plan Annual Top- Top-Down Financial
Assumptions Down Target Plan (Hide)

Financial Plan Weekly
by Per (Hide) Assumptions
v

Financial Plan
by Week (Hide)

Attributes
Summary

Strategic Stock

Plan I
PRODUCT HIERARCHY

Financial Plan and Strategic Stock Plan

Financial Plan

The process for the strategic merchandise planning occurs in stages. The first step includes a top-down annual
target exercise for sales and gross profit. This planning process includes setting targets by division and category,
and is then transferred to a periodic financial plan, using the prior year’s actuals, adjusted for holiday
movement, as a foundation for the periodic profile. Those targets are then linked to the product hierarchy
portion of the model in which the bottoms-up detailed financial plans and strategic stock plans are finalized,
resulting in a variance analysis to target.




Real Time Workflow Visibility

As merchandising professionals, Contributors, are planning and validating their financial plans and stock plans,
senior managers, Reviewers, have real-time visibility to the workflow status of that information. In this
blueprint, merchandise planning could be performed by division for each department/category, or by
department/category for each division. Reviewers can see the workflow status of each division or
department/category, and can be co-owners of that information, allowing them to make edits, if required. All
workflow status changes, data consolidations and aggregations occur in real-time as the information is saved by
the Contributors, making frequent planning iterations possible.

Before data is entered, the state of the plan is designated as ! Not Started. Once a plan is saved, the state
becomes & Work In Progress and remains accessible for further editing. When an item is submitted, the plan is
Locked and is accessible in a read-only state. The £ Locked state indicates that the plan is ready for review.
Reviewers can review the plans in any state, but can only reject a Locked plan item. When a Locked plan is
rejected, it returns to a state of Work In Progress, making it editable once again for the owner of that plan.

The following is an example of the workflow in which the strategic merchandise plan is performed by division,
and departments/categories are planned within that division.
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The following is an example of the workflow in which the strategic merchandise plan is performed by
department/category, and divisions are planned within each department/category.



Representative Workflow

The following sections of this implementation guide describe the process in which merchandising professionals
might participate during the planning process. This guide will also provide additional insight into modeling
techniques, calculations and linking used throughout the blueprint.

Top-Down Financial Plan

The starting point for the Strategic Merchandise Planning Blueprint takes place within the Top-Down Financial
Plan node of the hierarchy. This top-down planning level of the hierarchy provides the ability for merchandising
senior management to set top-down annual targets for sales and gross profit by division and by
department/category.

Wais ot - (oo PLanring

Py v¥ r Vi g S e v i sy

) Wit al L s T
PRl T T e 1] Bamf Goala

| v r'.ﬁ.ﬂ"‘;-.'.-.nlf:h-:ﬁ;.n 3 L—::; . :.;;.l. . w L0 - Erbatder, Bembe OT. o
oL | - -

= b ClveEOm T ot ET I ===l == ==
el P e P pilines s DI D s B | B PR -

I et | o Sanilin L LT RS —
b Do | i Semer | hg g s Ay Bgy Bags pimae pud paead b wmi o bmahgd By

m-ﬁ-_l Bt L] Timg o lge s s | 16 bl FS - mgigpie. Tammiss 10 D

15 D | b et § tinm wha bit pharged Arts Diemde Toagiie
£ leosmres | Lo iw Praca
0 [y | S (P comami i
I oo | o P Kabioss P
O Dovmmer | okl et Pluss
O | | S ki
D Thmme | oty ®rages
O T | sy
D D | Tyn
D bty | el i
D Dy | e [
O Dvvmmnr | by il
LV ) | LI'J

Upon clicking the Top-Down Financial Plan item on the Contributor home page, the Planning model is opened
and includes two tabs (tabs are represented as d-cubes in the Analyst model, and are referred to as such in this
document) used for this top-down planning: Annual Top-Down Target and Top-Down Financial Plan. These
two tabs are available only to the Top-Down Financial Plan item in the hierarchy, and access tables created in
the Contributor Administration Console (TopDownFinancialPlanl.txt and AnnualTopDownTarget1.txt in the
setup instructions) verify that none of the other items in the hierarchy see those tabs.

Annual Top-Down Target

Financial Plan Annual Top-

Assumptions Down Target




The first tab in the Top-Down Financial Plan is called ‘Annual Top-Down Target’. This tab is based on an
Analyst d-cube made up of four dimensions in the following order: Annual Top-Down Target, Product
Hierarchy (eList), Division and FY and Comparable. The user is provided with two years of actuals, three years
for forecast and the year-over-year comparables for each division. It is assumed that the two years of actuals
would be loaded from the system of record. The users can set the top-down targets by inputting dollar
amounts, percentage of gross sales values for the items in the financial plan or year-over-year comparables to
achieve the desired results for the forecast periods.
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There is one d-link into this d-cube from a hidden assumptions d-cube called Financial Plan Assumptions. The
hidden Financial Plan Assumptions d-cube is made up of two dimensions: Percent of Sales and Financial Plan
Assumptions. It contains the data for the percent of gross sales assumptions linked into the Annual Top-Down
Target to calculate the values for each item in the Annual Top-Down Target. It is assumed that these values will
be set at a corporate level and provided to the end user as assumptions in the Contributor model. The Financial
Plan Assumptions d-cube appears as follows in Analyst:
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Those assumptions can be overwritten in the lines labeled override in the Annual Top-Down Target tab. In the
following example, the Markdown A % assumption of 10% was linked from the hidden Financial Plan
Assumptions tab, and is overwritten with the value of 12% in the Markdown A % Override field to recalculate
the value associated with Markdown A.
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This d-link from the hidden Financial Plan Assumptions d-cube to the Annual Top-Down Target d-cube is
called AnnualTopDownTgt<FinPlanAssump, and is included in the D-Cube Update for the Annual Top-Down
Target d-Cube. The d-link is setup as follows:

The Financial Plan Assumptions d-list is linked to the Annual Top-Down Target d-list. The Cut Sub-Column
setting is used on the source side of the link for spaces three through eighteen to allow for a Matched
Description between the two d-lists as the Annual Top-Down Target d-list has some preceding spaces in the
item names for presentation purposes.
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The assumptions data is linked only into the views for Current Year, Current Year + 1 and Current Year +2 as
prior year actuals should not be impacted.
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Top-Down Financial Plan

Weekly Period
Assumptions Assumptions

Attributes Summary Weekly Profile Top-Down
for Top-Down for Top-Down Financial Plan

Annual Top- Top-Down Financial
Down Target Plan (Hide)

The second tab in the Top-Down Financial Plan is called “Top-Down Financial Plan’. This tab is based on an
Analyst d-cube made up of six dimensions in the following order: Financial Plan, Product Hierarchy (eList),
Department/Category, Division, Periods and Versions. The top-down targets set in the previous tab are linked
into this tab and displayed by period, using prior year actuals, adjusted for event changes in the calendar, as the
basis for the periodic spread. The annual targets are linked into an item in the Versions dimension called Top-
Down Forecast, and this value is added to another item in the Versions dimension called Adjustment to equal
the item in the Versions dimension called Current Forecast. This structure allows the user to overwrite data in
the view called Current Forecast, and the delta between overwritten value and the top-down value will be
displayed in the Adjustment item.
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There are seven d-links into this cube to update the information, and they are included in the d-cube update in
the following order:
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The first d-link, called TopDownPlan<WeeklyProfile1 links the prior year weekly actuals into the Top-Down
Financial Plan d-cube from the hidden d-cube called Weekly Profile for Top-Down.
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The match between the Weeks for 2 Years + PY dimension and the Periods dimension leverages information
contained in a hidden d-cube called Weekly Assumptions made up of two dimensions: Weekly Assumptions and
Weeks for 2 Years + PY. The Weekly Assumptions d-cube contains information about the weeks in the model,
such as whether it is an actual week or a forecast week, what period the week falls into and what the attributes
are for that week (e.g., Easter Week vs. Regular Week).
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The d-link TopDownPlan<WeeklyProfile1 uses a slice of the Weekly Assumptions d-cube to assign data for the
Prior Actuals in the Versions dimension. For example, Wk 1—PY values will be linked to Per 1—CY in the
Versions item called Prior Year Actuals. That slice appears as follows for the purposes of the d-link:
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The second d-link into the Top-Down Financial Plan d-cube is called TopDownPlan<WeeklyProfile2. This d-link

moves data into the Top-Down Forecast item in the Versions dimension to be used as a profile for the annual
targets set in the Annual Top-Down Target tab.
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This d-link also leverages the information from the hidden Weekly Assumptions d-cube to match the
appropriate weeks to periods for this link. The following is a slice of the Weekly Assumptions d-cube used in

this link:
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The information contained in the hidden Weekly Profile for Top-Down d-cube is refreshed in a three-step
process before being linked into the Top-Down Financial Plan d-cube.

Financial Plan Weekly
by Per (Hide) Assumptions
v

Financial Plan
by Week (Hide)

Attributes Financial Plan Strategic Stock

Summary Plan I




The Weekly Profile for Top-Down d-cube is made up of five dimensions: Financial Plan for Profile, Product
Hierarchy (eList), Department/Category, Division and Weeks for 2 Years + PY.
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In the first step to create the profile for the forecast, the weekly attributes are linked into the Weekly Profile for
Top-Down d-cube from the Weekly Assumptions d-cube through a link called
WeeklyProfileTopDown<Wkly Assump.
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The second step of the creation of the weekly profile assumes that the Prior Year Actuals will be linked into the
Weekly Profile for Top-Down d-cube from the customer’s system of record. Those prior year actuals are linked
into the weeks labeled as PY (e.g., Wk 1 — PY, Wk 2 — PY, etc.). The prior year actuals are used as a profile for
the Current Year and Current Year + 1 forecasts, but they are reassigned to the forecast weeks based on the
Attributes associated with that week (e.g., the Easter Week PY actuals are linked into the Easter Week for the
Current Year and Current Year + 1 forecasts, to account for the movement of significant holidays or events for
retailers). Therefore, data linked into the Weekly Profile for Top-Down for prior year is linked into a d-cube
called Attributes Summary for Top-Down. The dimensions in this d-cube are: Financial Plan for Profile, Product
Hierarchy (eList), Department/Category, Division and Attributes.
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The link which moves the prior year actual data from the Weekly Profile for Top-Down d-cube into the
Attributes Summary for Top-Down d-cube is called AttributesSummary<WklyProfile.
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The Financial Plan for Profile d-list is trimmed version of the Financial Plan d-list. It does not contain the

calculations from the Financial Plan as those will be recalculated once the actuals data is linked into the Current
Year and Current Year + 1 forecast views.
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This is an Accumulation d-link in which we use a d-list formatted item on the source side of the d-link (Weekly
Profile for Top-Down), in this case Attributes which is a formatted item on the Financial Plan for Profile d-list,

and match it to an actual d-list on the target side of the d-link (Attributes Summary for Top-Down), in this case
the Attributes d-list.
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Only the weeks indicated with a PY are chosen as the d-link is only moving prior year actuals.
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The Actuals flag is also a d-list formatted item on the Financial Plan for Profile d-list. It is not relevant in this d-
link, and selections on this item are not allowed.
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Once the prior year data is linked into the Attributes Summary for Top-Down d-cube, the third step can take
place which involves moving the prior year actuals data into the appropriate week in the Current Year and
Current Year + 1 forecasts based on the attributes of that week. This step takes place through a d-link called
WeeklyProfileTopDown<Attributes.

All items in the Financial Plan for Profile mapping are linked, other than the Attributes and Actuals Flag, as
those items are linked into the Weekly Profile for Top-Down d-cube from the Weekly Assumptions d-cube and
should not be overwritten in this d-link.
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The WeeklyProfileTopDown<Attributes d-link is a Look Up d-link in that it matches an actual d-list on the
source side of the link (Attributes Summary for Top-Down) to a formatted d-list on the target side of the d-link
(Weekly Profile for Top-Down). The Attributes item on the target side of the d-link is a d-list formatted item on
the actual d-list in that d-cube called Financial Plan for Profile. This linking mechanism moves data associated
with each Attribute on the source side to the appropriate week in the target side based on whether that attribute

was assigned to the week from the Weekly Assumptions.
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Only the weeks for the Current Year and the Current Year + 1 are chosen in the d-link, as the d-link should not
overwrite the actuals data that exists in the weeks that are labeled as Prior Year.
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The Actuals Flag is another d-list formatted item in the Financial Plan for Profile d-list, is not used in the d-link,
and therefore, no selection is allowed in the d-link.
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These d-links are run automatically in Contributor and update the Top-Down Financial Plan without any action
required of the end users.

Weekly Period
Assumptions Assumptions
Attributes Summary Weekly Profile Top-Down
for Top-Down for Top-Down Financial Plan

Annual Top- Top-Down Financial
Down Target Plan (Hide)

The third d-link into the Top-Down Financial Plan is called TopDownPlan<PeriodAssump1 and links
assumptions about each period into the planning tab from a d-cube called Period Assumptions. The Period
Assumptions d-cube is made up of two dimensions: Periods and Period Assumptions.
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The information from the Period Assumptions d-cube is only linked into the Current Year Actuals and Top-
Down Forecast items in the Versions dimension, as the other items in that dimension are either historical or
calculations and should not change based on information linked from the Period Assumptions d-cube.
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The fourth d-link into the Top-Down Financial Plan d-cube is called TopDownPlan<TopDownPlan1 and is an
internal d-link that Current Year Actuals to the Prior Year Actuals view for the Current Year + 1.
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The periods for the Current Year are matched to the periods for the Current Year + 1.

The Current Year Actuals item in the Versions dimension is linked to the Prior Year Actuals item.
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The fifth d-link in the Top-Down Financial Plan d-cube is called TopDownPlan<TopDownPlan2 and is another
internal d-link. This d-link moves Current Year Actuals into the Top-Down Forecast item in the Versions
dimension so that those periods are taken into account in the forecast process and are not affected by the
forecast values created in the Annual Top-Down Target tab.
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The link between Periods leverages information from the Period Assumptions d-cube. In that d-cube, the
periods that are actuals are identified by the flag in the first line, and using a conditional calculation are
identified in the row called Acutalized Periods.
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The link for the Versions lists moves information in the Current Year Actuals item to the Top-Down Forecast
item. Therefore, once the data from the Annual Top-Down Target is linked into the Top-Down Financial Plan
d-cube, these actual periods will not be impacted.
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The sixth d-link into the Top-Down Financial Plan d-cube is called TopDownTarget<AnnualTopDownTgt and
links the information forecasted in the Annual Top-Down Target tab.
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The Target CY from the Annual Top-Down Target d-cube is linked to the CY Total in the Top-Down Financial
Plan, and the Target CY+1 is linked to the CY+1 Total. In the Top-Down Financial Plan, the CY Total and
CY+1 Total are sub-totals of the periods in each of those years. Therefore, this d-link will create a breakback of
the top-down information to the periods, using the profile information linked from the Weekly Profile for Top-
Down d-cube, but not impacting the actual periods that were linked internally in a prior link.
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The d-link performs a second breakback over the departments and categories as the link moves data into the
TOTAL DEPARTMENTS item in the Department/Category dimension, which is a sub-total of the departments.




D pek (0 IR W rage e boeelien Plaresrvg, | pC e e - Rl T ap el gl

b b 14
TONs DEFaRTHERTS

This information is linked into the Top-Down Forecast item in the Versions dimension as that is the view that
will be presented to the user in a read-only manner and will be available for variance analysis and consensus.
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The seventh, and final, d-link into the Top-Down Financial Plan is called TopDownPlan<PeriodAssump2. It is a
second d-link from the Period Assumptions d-cube leveraging the row called Zero. The purpose of this d-link is
to clear any data that may exist in the Adjustments item in the Versions dimension for those periods that are
actuals so that those adjustments will not affect the Current Forecast as it is a sub-total of the Top-Down
Forecast and Adjustment lines.




The d-link again leverages the Actualized Periods line of the Period Assumptions d-cube so that only the periods
that are actuals are affected by the d-link.
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The Zero item from the Period Assumptions dimension in the Period Assumptions d-cube is linked to the
Adjustment item in the Versions dimension in the Top-Down Financial Plan d-cube.
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The final step of the Top-Down Financial Plan process is to link the final forecast in the Top-Down Financial
Plan d-cube to a hidden d-cube that spreads the results to the class level for use by the merchants in the stage of
planning.

Weekly Period
Assumptions Assumptions

Attributes Summary Weekly Profile Top-Down
for Top-Down for Top-Down Financial Plan

Annual Top- Top-Down Financial
Down Target Plan (Hide)

This information is linked into a hidden d-cube called Top-Down Financial Plan (Hide), and that cube is made
up of five dimensions: Financial Plan for Profile, Product Hierarchy (eList), Department/Category/Line, Division
and Periods.
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The d-link from the Top-Down Financial Plan to the Top-Down Financial Plan (Hide) is called
TopDownPlan(Hide)<TopDownPlan1.

Only the details are linked to the hidden d-cube as the calculated fields will be calculated using this data in the
view for the merchants.
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The Department/Category dimension is linked to the Department/Category/Line dimension and will create a
breakback as the Departments and Categories in the Department/Category/Line dimension are sub-totals.
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Merchant Plan

Information from the top-down financial plan is linked to the financial plan for the merchants represented in
the product hierarchy.
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For purposes of demonstration, the Division 1 Home Theatre category and its children will be used to review
the functionality of the blueprint.

Financial Plan

Financial Plan EEY
by Per (Hide) Assumptions

Financial Plan
by Week (Hide)

Attributes Financial Plan Strategic Stock

Summary Plan I

The first tab in the merchant plan is called Financial Plan. This tab is created from an Analyst d-cube comprised
of four dimensions: Versions, Financial Plan, Product Hierarchy (eList) and Weeks for 2 Years. In this tab, the
users have visibility into the top-down forecast that was derived in the first stage of the planning process, and
similar to the top-down exercise, can modify that forecast value in a view called Current Forecast. The variance
between the Current Forecast will populate a view in the Versions dimension called Adjustment. This setup
allows for streamlined visibility into the variance to the top-down targets. There is also a warning message if
the Parent levels of the hierarchy do not tie to the top-down targets.
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For purposes of demonstration, the blueprint setup assumes that the first ten weeks of the fiscal year are actuals
and the forecast begins in Week 11.
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There are six d-links into the Financial Plan to create the forecast view seen by the end users for analysis and
updates. Those links are included in the D-Cube Update for the Financial Plan d-cube, and are highlighted in
the table below:
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4 = FUE T - Shafegs: Merchandins Planrng FnsrcialPlan Wesldsd roump? | D-Cibe RETAIL - £ et il
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The first d-link, called FinancialPlan<WeeklyAssump1 links the weekly Attributes and Actuals Flag information
from the Weekly Assumptions d-cube described earlier in this guide to the Financial Plan d-cube.
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The Attributes and Actuals Flag information is only linked to the Current Year Actuals and Top-Down Forecast
items in the Versions dimension. This insures that only those views are impacted with updates, the Current Year
Actuals view when new weeks of actuals are loaded, and the Top-Down Forecast with the updated information
from the top-down target setting exercise.
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The second d-link into the Financial Plan d-cube is called FinancialPlan<Weekly Assump2. It links Attributes
and Actuals Flag information into the Financial Plan d-cube for the Prior Year Actuals.
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The information for the prior year from the Weekly Assumptions d-cube is linked to the current year items in
the Financial Plan d-cube, but those items are only linked into the Prior Year Actuals item in the Versions
dimension.
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The third link into the Financial Plan d-cube is called FinancialPlan<FinPlanByWeek. The top-down forecast
created in the first stage of the planning process is spread by week in a hidden d-cube called Financial Plan by
Week (Hide). Before reaching this hidden cube, the top-down is first linked into a hidden d-cube called
Financial Plan by Per (Hide).

Top-Down
Financial Plan

Top-Down Financial
Plan (Hide)

Financial Plan Weekly
by Per (Hide) Assumptions
v

Financial Plan
by Week (Hide)

Attributes
Summary

Financial Plan

PRODUCT HIERARCHY
Financial Plan and Strategic Stock Plan

The Financial Plan by Per (Hide) d-cube is comprised of three dimensions: Financial Plan for Profile, Product
Hierarchy (eList) and Periods.
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The data calculated in the Top-Down Financial Plan (Hide) d-cube in the view in the hierarchy called Top-
Down Financial Plan is linked, either through an administration link or a system link' to the d-cube called
Financial Plan by Per (Hide). The data in the Financial Plan by Per (Hide) is then used to update the Financial
Plan by Week (Hide).

Financial Plan Weekly
by Per (Hide) Assumptions

Financial Plan
by Week (Hide)

s Financial Plan

Summary |

PRODUCT HIERARCHY
Financial Plan and Strategic Stock Plan

1 Please see the setup instructions for creating administration and system links to accomplish this step in the process.




The Financial Plan by Week (Hide) d-cube contains the profile for the spread, using the prior year actuals, and
adjusting them based on the movement of calendar attributes. The Financial Plan by Week (Hide) is made up of
three dimensions: Financial Plan for Profile, Product Hierarchy (eList) and Weeks for 2 Years.

A L e m s = Pl Py F e s Pl by S [ =0 ]
I | i | Wiy s P I
| Wl
L Iipr iy s [Pwt ] =
jiEE NS ITEE jfEEm JEEE DBt LEEn PR pmitw e CLMERIE 1 Emaas
- - - — N6 3.5 Rl CIR T RN T LAt m 1 e L8 -]
] el — FY s = TH = . ol [SF L] e 3 o ]
T [ . ol ] . i Sy LT LT W k] Ly
FT s gff LpF Lt ) P E__EiH W ¥ . e 1] B i i
LR o W il LR o LS S e Lo LIS Ll L LY T - i T
HEFT L EMGTE EmSTE  LEmEh L P T T LEmTr R AR 0 R
o - u - - 1. [P T 1 P - ET o e
L 380 Trmw b= e ] (LS S = = it - Tig xs pat L] [, 1
e E ] i i [R1 B4 i wlEE h wisl F B 1 n R | -, [y K I




There are three d-links into the Financial Plan by Week (Hide) d-cube, included in the D-Cube Update and
highlighted in the following table:

& [ | ____""i_. ﬂ
[ Lk Pl Inest Qe
RETAL - Stystwpe Meschardios Plarerg FrorousPlandliah Owlbiipdooumg | [-Cobe FE TAIL fripl blas
RETAN, - Shistege Mechardos Plarvrg FrarcaPlani e cAitibadesSom | DOube RETAL  fngan Al
RETAN -5 Mearcharafine FruarsaalFlandl F DeCasdes RETARL
Falegs Plawwg W'k < PPl g e

peisis

Fun Al
E i Link

Mave Lp
v (1w

Ford Frayies

'ﬂ”ﬂ'ﬂE

F B ET R

il | |

The first d-link into the Financial Plan by Week (Hide), called FinancialPlanByWk<WeklyAssump, is from the
Weekly Assumptions d-cube. It links the weekly Attributes and Actuals Flag information from the Weekly
Assumptions d-cube into the Financial Plan by Week (Hide) d-cube.

Financial Plan Weekly
by Per (Hide) Assumptions
v

Financial Plan
by Week (Hide)

Attributes

Financial Plan
Summary B HE

PRODUCT HIERARCHY
Financial Plan and Strategic Stock Plan
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The second d-link into the Financial Plan by Week (Hide) d-cube is called FinancialPlanByWk<AttributesSum.
It links information from a hidden d-cube called Attributes Summary to the Financial Plan by Week (Hide)
d-cube.

Financial Plan EEY
by Per (Hide) Assumptions
v

Financial Plan
by Week (Hide)

Attributes Financial Plan

Summary ' I

PRODUCT HIERARCHY
Financial Plan and Strategic Stock Plan

The Attributes Summary d-cube is made up of three dimensions: Financial Plan for Profile, Product Hierarchy
(eList) and Attributes.
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Data for the Prior Year Actuals item in the Versions dimension of the Financial Plan d-cube is linked into the

Attributes Summary d-cube through a d-link called AttributesSummary<FinancialPlan.

Financial Plan Weekly
by Per (Hide) Assumptions

v

Financial Plan
by Week (Hide)

Attributes
Summary

A4

Financial Plan

PRODUCT HIERARCHY
Financial Plan and Strategic Stock Plan
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The AttributesSummary<FinancialPlan d-link is an Accumulation d-link and allows a d-list formatted item,
Attributes on the Financial Plan d-list, on the Source (Financial Plan) side of the d-link to be linked to a an
actual d-list item, Attributes, on the Target (Attributes Summary) side of the d-link.
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Only the information associated with the Prior Year Actuals is linked into the Attributes Summary d-cube. This

will allow the data by attribute to link over to the Financial Plan by Week (Hide) d-cube by attribute, creating
the appropriate profile for spreading the top-down targets to week.
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The Prior Year Actuals item in the Versions dimension of the Financial Plan d-cube is associated with the weeks
for the current year, and therefore, only those weeks are chosen in the d-link.
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The final two items on the source side (Financial Plan) of the d-link are also d-list formatted items, but are not
relevant to this d-link and no selection is allowed.
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The data in the Attributes Summary d-cube is now ready for the second d-link into the Financial Plan by Week
(Hide) d-cube, called FinancialPlanByWk<AttributesSum. This d-link moves the prior year actuals information
into the Financial Plan by Week (Hide) d-cube based on attribute, and will act as a profile for the top-down
target values contained in the Financial Plan by Per (Hide).

Only the data in the Financial Plan for Profile list is linked, as the link should not overwrite the Attributes or
Actuals Flag assumptions.
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The FinancialPlanByWk<AttributesSum d-link is a Look Up link and allows an actual dimension, Attributes, on
the Source side of the d-link (Attributes Summary) to be linked to a formatted d-list (Attributes formatted on
the Financial Plan for Profile d-list) on the Target side of the d-link (Financial Plan by Week (Hide)).
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The final item in the d-link is another d-list formatted item that is not leveraged in the d-link, and therefore, no
selection is allowed.
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The third d-link into the Financial Plan by Week (Hide) d-cube is called FinancialPlanByWk<FinPlanByPer. This
d-link moves the hidden data linked through an administration or system link from the top-down forecast to
the Financial Plan by Per (Hide) d-cube into the Financial Plan by Week (Hide) d-cube and spreads the periodic
information into a weekly view based on the prior year actuals, moved into the appropriate weeks based on the
attributes.

Only the data is moved in the link between the Financial Plan for Profile lists so that the Attributes and Actuals
Flag assumptions are not overwritten.
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Periods are linked to Periods, which are sub-totals in the Weeks for 2 Years d-list, creating the spread over the
profile linked in from the Attributes Summary d-cube.
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The data in the Financial Plan by Week (Hide) is now ready to be linked into the Financial Plan d-cube through
the link called FinancialPlan<FinPlanBy Week.

Financial Plan Weekly
by Per (Hide) Assumptions
v

Financial Plan
by Week (Hide)

v
Attributes

Summary Financial Plan

PRODUCT HIERARCHY
Financial Plan and Strategic Stock Plan
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The top-down data spread into weeks is only linked into the item in the Versions dimension associated with the
Top-Down Forecast.
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The fourth d-link into the Financial Plan d-cube is an internal d-link called FinancialPlan<FinancialPlan1. It
links the Current Year Actuals in the Versions dimension to the Top-Down Forecast in the Versions dimension
for those weeks that are already closed. This will insure that the forecast is updated with the most recent
actuals.
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The link uses information from the Weekly Assumptions d-cube to link only those weeks that are actuals.
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slice of the Weekly Assumptions d-cube used in this d-link appears as follows:
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The fifth d-link into the Financial Plan d-cube is another d-link from the Weekly Assumptions d-cube called
FinancialPlan<Weekly Assump3. It clears any data that may exist in the Adjustment item in the Versions
dimension for those weeks that are actual. Therefore, the Current Forecast item in the Versions dimension,
which is the sub-total of the Top-Down Forecast and Adjustment items, won’t be incorrect due to previously
entered data in the Adjustment item.

The link uses information from the Weekly Assumptions d-cube to link only those weeks that are actuals.
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The slice of the Weekly Assumptions d-cube used in this d-link appears as follows:
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The Zero item in the Weekly Assumptions dimension is linked to the Adjustment item in the Versions
dimension to clear any previously entered data for the actual weeks.
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The sixth and final d-link into the Financial Plan d-cube is an internal d-link called
FinancialPlan<FinancialPlan2. This d-link moves Current Year Actuals data for the current year to the view for
Prior Year Actuals for the Current Year + 1.
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Strategic Stock Plan

The final stage of the Strategic Merchandise Planning process is the Strategic Stock Plan. Information from the
Financial Plan, such as Gross Sales, Temporary and Permanent Markdowns, and Sales Margins are linked to the
Strategic Stock Plan tab and used by end users for planning Inventory Receipts requirements and margins.

Weekly
Assumptions

Financial Plan

PRODUCT HIERARCHY
Financial Plan and Strategic Stock Plan
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The Strategic Stock Plan tab is created from an Analyst d-cube with four dimensions: Strategic Stock Plan,
Product Hierarchy (eList), Weeks for 2 Years and Versions. There are six d-links into the Strategic Stock Plan.
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The links are included in the D-Cube Update and are highlighted in the table below:
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The first d-link is called StrategicStockPlan<WeeklyAssum1 and links the Actuals Flag assumptions from the

Weekly Assumption d-cube to the Strategic Stock Plan d-cube.



il ek [ TRI Wit e Tomndiae Pl e ol g kP besl ik

b Pl 5 L Ty [P =] G | Hromr »
f-w kg |'-l-r'Cl-."5-'lC-l M

it g By 1 ey Shmegr bemi Pl [
ot bt i by 181871 ]
Fill e

kgt DarLomons

ﬂ’-‘ﬂuhi‘l‘mﬂ‘r

WA 1T w] 7 Coos Giesien

"'-‘_Ihl f_" T EasCdiiied T e

W -

Wi P [rmags s [ Mo

W, 5.

Pu 1%

P

W P

Wi i - P

-

P - P

ol I3 P

UL

wh £ Py

wh 13-

P - Py

o, il Py

wih T Py

Py

wh TT P

Wi T P

P - P

b, - I

il T Py

ek TE P

ik 33 - P

P B Py =l

R Lk JRE TR el ol gt i b ararbinir P, Sl i Sl T il
Kt |r| "'] L |-|ﬂ|g..l. lrl

Lmnm J el s sy i Sl Flan

o i e e P 'l | R

!]'-'-Ilm Shapegs Yok M_EJ
T - T
e o e g ™ s Clondimd T P Emwmi:l‘dh‘ﬂ fi
s Dlipad L0 Frwiey drysn sy o Helul
Fonoat Lride o [ty b frm *h i v
il ] Tegrewy Faw Famlisnm %
A B T iy B Pl P o il
g e @ Flaisl
[ T
Pyt Mk sy '
Daignat ' it [t
T e R L
TR

Fagrres wrvmritirg Fadwed 1) Barpe &
Erra vty e 7,
Pt %onles B, T
TPR Lo Mg &
wrirtay Feiesf Hege
s F—mery Wape L
COR T vl
F-vm-rﬂ!rhrrr\-ni 11 Coant ' i
rmyernoy Dosl Yk
.h-\. Lol ¥ il
—-|-1"ﬂ Fuyrmpry Condl v sl
M I i it rd..-




o s ey
| fin b il
P Tt i T R
Lot it | Mg v TV
J s 1 Hl‘;’_'.l'l'
T om0 ) e r'm.l.” ::’:::.'_'
T L TS A (IS T E—— F
Do 1 byl Pacdar's
Do, | o = e
Db | D [ o ol o L

Do, 1 Ceommr Y 1 a3 0d 80
Lt T T 5

hisciiinr 1 1 i

[ o, | = ) b

The Actuals Flag assumptions are linked only to the Current Year Actuals and Top-Down Forecast items in the
Versions dimension so that historical information or calculated fields are not impacted by the linking of the
Actuals Flag.

adl =i
i [ =]
lmeza |r-l—\l Limpyimes Lagimg ey i Flan I‘= I
g e TR - — o TR
el T 1 L — g "l e
4 - L
Pl ] e 11 U—-ﬂ
[ [Ty e
T Downts it P f pem gat
Y g i Py F e el
Fomon vty it
+ & g b P 1 n b Sai
_1 [ R T,
Ty s 1 e gt
fule e
i

The second d-link into the Strategic Stock Plan d-cube is an internal d-link called
StratStockPlan<StratStockPlan1. This d-link moves three items in the Strategic Stock Plan d-list to another item
within that d-list. This functionality acts as a sub-total for the target item, as it is used in a built-in function
calculation and cannot contain a traditional sub-total calculation.
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PERFORMANCE BLUEPRINT: RETAIL STRATEGIC MERCHANDISE PLANNING IMPLEMENTATION GUIDE
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The third d-link into the Strategic Stock Plan is also an internal d-link and is called
StratStockPlan<StratStockPlan2. This d-link moves the Closing Inventory Margin % calculation in the Strategic
Stock Plan d-list to the Beginning Inventory Margin % item in that list. This functionality acts like the Built-in
Function called Feed, but allows the items in the feed process to contain different calculations.
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The fourth d-link into the Strategic Stock Plan is called StratStockPlan<FinancialPln. It links information such
as sales, markdown percentages and sales margin from the Financial Plan d-cube to the Strategic Stock Plan d-
cube.
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The fifth d-link into the Strategic Stock Plan is an internal d-link called StratStockPlan<StratStockPlan3. It links
the Current Year Actuals to the Top-Down Forecast for those weeks that are actuals.
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The d-link uses a slice of the Weekly Assumptions d-cube that identifies the weeks that are actuals.
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The sixth and final d-link into the Strategic Stock Plan is another d-link from the Weekly Assumptions d-cube
called StratStockPlan<WeeklyAssum?2. It clears any data entered into the Adjustment item in the Versions
dimension for those weeks that are actuals, so that the Current Forecast, which is the sub-total of the Top-
Down Forecast and Adjustment items, is not improperly calculated due to entries in the Adjustment line that
are no longer relevant.

The Zero item in the Weekly Assumptions dimension is linked to the Adjustment item in the Versions
dimension.
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The d-link uses a slice of the Weekly Assumptions d-cube that identifies the weeks that are actuals.
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The slice of the Weekly Assumptions d-cube used in the d-link appears as follows:
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